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Financial Highlights
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As at December 31, 2003

Vi : WBUm
Unit : Thousand Baht

NANISAL Y Operating Performance 2546/2003 | 2545/2002 2544/2001
wldnnmEng T Sales revenue. 1894230 | 387487 383019
Sl Total revenue 782,086 | 424840 399175
e Cost of sales 414504 | 1748914 179325
Aldvmlumssidinem T Selling and administrative expenses | 94688 | 86871 83149
s @ay) nawdinmESulel T Profit (loss) before tax | 212,873 | 183155 136700
s @) w8 Net profit (loss) 154781 | 01242 73288
R T
624152 | 515688 377986
pamnzfowiBendiazudy lssued and paid-up share capital | 450,000 | 450000 450000
Cweawdfadiu T Shareholders equity 1,565,353 | 1464572 1408330
e Aaovs T Book valuefshare 348 325 313
AR WSWETwAoWA T Net asset valus/share B8R | 528 85T
s @ay) A (W) Net profit (loss)/share (Baht) | 034 | 023 046
WBwlumaraia (ww) T Dividend/share (Baht) 4800 000 00
wnseTousavE Wi dau (A% Current ratio (mes) 4B [ e EsA
ik wnin waatdferi (A% Debt to equity [times) | 039 [ a3s T 0e7
Snsrls @y Tl (Gatis)  Profi (osel margn @1 S B —
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selaan uazils (@wnu)  n3
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Shareholding and
Management Structure
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SHAREHOLDING STRUCTURE
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Major Shareholders as at December 31, 2003
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Management Structure
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Board of Director and
Risk Management Committee

1.
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wiefinana Usilug o aygen (1)
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NITHMTETANTS

UANTINMITUTAITATING B

1.

10.

Rear Admiral Mom Luang Usni Pramoj

Chairman and Risk Management Committee Member
Mr. Pong Sarasin

Director and Risk Management Committee Member
Mr. Paron Israsena

Independent Director and

Risk Management Committee Member

Mr. Kavi Ansvananda

Director and Risk Management Committee Member
Or. Abhijai Chandrasen

Independent Director and

Risk Management Committee Member

Mr. Kraithip Krairiksh

Independent Director and

Risk Management Committee Member

Police Colonel Chinnapat Sarasin

Independent Director and

Risk Management Committee Member

Mr. Bibit Bijaisoradat

Director and Risk Management Committee Member
Mr. Kittipal Pramoj Na Ayudhya

Director and Risk Management Committee Member
Mr. Somsak Kemarangsi

Managing Director and

Risk Management Committee Member
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COMMITTEE

AMZNIINNITUING

Executive Committee

1. wend SR
UzEIMNTINATTYING

2. W NANR LawzSuE
NI5NMITUTNIG

3. wnfinAna Unlnd o iy
N598MITUTNIT

4. WiiiNs WIUASYIR
N3INMTUTNIG

1.

Mr. Kavi Ansvananda
Executive Committee Chairman
Mr. Somsak Kemarangsi

Managing Director

3. Mr. Kittipol Pramoj Na Ayudhya

Executive Director

4. Mr. Bibit Bijaisoradat

Executive Director

AW=NIINNTTRTIT BU

Audit Committee

1. WIEWIS0e SRS W1 04 aesEN
UszaNTINMTATIV AU

2. n5. afidh Junst w
NFINMIFTI Y

3. wlnsfine lnsgny
NIINMFATID Y

1.

Mr. Paron Israsena

Audit Committee Chairman
Dr. Abhijai Chandrasen
Audit Committee Member
Mr. Kraithip Krairiksh

Audit Committee Member

AWSNIINNTT 39

Nomination Committee

1. A3, ofidy Wl w
UsZEMNTINATT TIN

2. wlnsfiwe lnsgny
n334M17 391

3. WueTalen Buive 19w
AFINATT TN

1.

Dr. Abhijai Chandrasen
Nomination Committee Chairman
Mr. Kraithip Krairiksh

Nomination Committee

Police Colonel Chinnapat Sarasin

Nomination Committee Member

AOLNTINATSAMMUARIABUUNY

Remuneration Committee

1. ofidy undl w
USSaTUATINNTSTUARIAS UL

2. wwlnsiing lnsgnd
AFSNATSTIBARIRS UL

3. Wussalan w19
ASSNMTSTUARIRS UL

1.

Dr. Abhijai Chandrasen
Remuneration Committee Chairman
Mr. Kraithip Krairiksh

Remuneration Committee Member
Police Colonel Chinnapat Sarasin

Remuneration Committee Member
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1. Mr. Somsak Kemarangsi
Managing Director
2. Mr. Kittipol Pramoj Na Ayudhya
Director and Deputy Managing Director
3. Mr. Tinnakorn Kemsuntharn
Accounting & Financial Manager
4. Mrs. Prapasri Larbvatee
Budgeting & Business Planning Manager
3. Mrs.Khaimook Prahmnee
Sales & Marketing Manager
B. Mr. Somchai Laosakuljaroen
Design & Development Manager
7. Miss Siriwan Suhpairor
Acting Internal Audit
& System Development Manager
8. Mrs. Yuwadee Nuchtavorn

Administrative Manager & Secretary to the Board
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Report of the Board of Directors’
Responsibilities for Financial Statements

ANZNSINNNTUTENIRTTindemszniiiinas
ANNSURRzaUlug M AMNIIHMTUTEN ANz Tl
paAviannSwaueUsivAlng lumsiiugualisienn
UM inzoeUSEnTdAineu fimstuiindayanmodiyg
seamgnaoy Asudw Tusdl \inuwaiiazaesnwly
donnsgmuazainindafio waziataviunanedn
n3amsmuiunsiiaunfagfl 152 Ay Samiele
RauftRmuanasgumstygisusasiilululs: malne
Tnaidanlduloedydinn: auazfaufifot s e
uazldnaeitand1uszains: Touazuszanmmsitan g
Tunsdnin i]Nﬁﬂﬁﬂ’l‘iLﬂﬂLNHﬁﬂHa AL ANy
Winowalunsneiausznavsumaiiu Maduie MlAsi
LLa:miﬂﬁﬁﬁgnﬁa\mmng‘mmmLazngi:LﬁmuﬁLﬁ'mﬁa\j
Wia siounamssnitwouiiinaduoniing uazila

UszTomiatfiovuuazgaowilulunsidoumsiin

Tun1sit Amznssnn1susEnalinaunaneli
AMZNSINNIIASIT oudulsznausiunssunisd 52l
Ldiuguims Lﬂuﬁrﬂua‘ﬁuﬁﬂﬂauLﬁ'mﬁuqmmwaa\j
B0NINSEw AN MEnwauszuUAIuAN
mMeluwuaznisnsn auneluwzavussn Jopuiiu
IOUAMNTINNTTATIT auLABIfuLiauiuingly
SILWTBIAMNTIHNGATIT 8y Bou AelSluaeem

Usz0uan

AMNIINMTUSENITANHTWT vumaiiused
1 2546 zaguFIleL. ASIMSITULAZHAMSALTWIL
figneiay Asufn  1ansn SeanaBasiuateilingua

AaRNdatiozavsunisiiuaenanils

walsans o > Y S

(MNaNnasA% Usiluz)

U32814155NAT15

(wiefinAna Usilag o ausen)

NFINMTETANTS

o o

@ R USzANT 2546 USEN “NNINg 1R (Nrnaw)



= Q2 r'e
ANvlns0 37009405

Organization Chart

AKCNINAT
Board of Directors

AKZNITNNITAFIY U ALENIITNNTUEVNSAINL BY
Audit Committee Risk Managment Committee

AWSAINATT 39
Nomination Committee

AKSNSINAITUTNG
Executive Committee

ﬂm:niiumﬁﬁmumﬂ'mammu
Remuneration Committee

NISNMIEIANS
Managing Director

WNUIHASIA AU ia\msﬁumitﬁmmi
Internal Audit Dept. Deputy Managing Director

(URTIA BULAZWRIUISIUY tUaaNUULLASWAIKINISNE 519

rhensiiwuiastnd deudmslasunis
. . Internal Audit & Design & Construction :
. Project Management Dept.
Finance & Accounting Dept System Development Dept. Development Dept. J : .
=
=)
=
=
e
bt theut -
= THUTRCHIRLASUHRTR eudmamIlULazIaaBNISAtENSINATG thezneuaznIsAaIn
=z Budget & Business Planning i ; J .
70 Dept Administrative Dept. & Secretary to the Board Sales & Marketing Dept.
5 :
[T
=
[€0]
5§
Ip]
QU]
=
&

FIRNUS



Type of Business

UsEN AN R (avngw) dsznaugsia
Wawa “an3answeussaninda 55 Tausalasums
usniflad 2518 Inllagiudlasumsimdn 597idv
mﬁumiaguiﬁ\mm 6 lasuns Aa lasunisuuncd
Tasemsiiuys Tasemsitdalvd 1Asensse araay 2
TAsumsse~mraay 7 uazlAsumsivlnenesul 2547
AalAsuNSwATawNg

anwmensAnlAsInIg

Tasumstinudn iiﬁ\jag: 6 lasumsiiulasung
Suthuiiezendoniiin  ssausmamauanmeiuly
m it A Tasemisuienzd dulasenisiianatm
w%’awﬁﬁu’lmwmﬁauﬁwm\j pousl 5 §mumduly Tasums
wAsAunsS 1iulAsemsiilesE SHuthudeneny TPeneag
ssAudiulasensuenzd wiindadn 4 Tasums fe
lasumsfiuyd Tasemsidalad 1Asomss araay 2
Tasumsso-araas 7 1iulasumsiinathn wianiivlu
sEAuUMNAY fla SAeedoud 2 §u 5 &uum

wlauudeny wlneas %ﬁ\jﬁmmmmuﬁgnﬁw
wdan Taefithusaeuligng \flamnawi “unasde
LBLE USENY Seaisnnuia Sthn seziaia S
Uszinms 8-10 1iaw gnedandsziuandiiusesiau
UMSAIUANAGN MU 510 UTENY ﬁﬁmﬁwﬁ@mm
fia %mﬁﬁmmimmﬁmw wazdiduwiniewme luns
muau@mmwuazmmgmImm:muauﬁ\nwimﬁmwﬁ 7
fl#lumane v rasAmunszUImwMSAa S iliiiila

TAsy s1951elAlSeudiou 3 1

[ &=
Nmsns:nsafs:voupssi

m:lﬁﬁ'mﬁﬁ@mmwmuﬁa\jmﬁ Fordulumaiugine
1F5uUn195usevaATI3IM 1ISO 9001 VERSION 2000
wlanemsaiitugsia

o URHM suiugsianamIe mGaniwe 9 59
imwfianlaouiui nwuindanndon 15150U1nA
flfnnsgm wazie Suthwifiautomeduulaudon
il Bt Tnednguihmanede dilselpsy
Umnanofioriaut v

o U3 Sthumansidanuuutiueaegnei
wazdiuw w Sthunaveny  Taeduuuiuainggin
2T 10 wuu umsnethundas vdmieana zan
duiuguasuton Taauansed tsnsmitlignimala
walusiAiuauduls

o U3 whunsliiuimsndumseng uat1ge
shwilasuns anfitdu MeshwiAnaUasnsie ALAN T
AWz e 1ssmllnn awweden ua:
AT AN TAInTin: N USmshiuntoeandt
Tueou

. UGNy a:ﬁnﬁa\mulu”\mﬁuw%wﬁu il
nsndunanauunmil st weluszazen
Tasy S1osnelsmdSeuiou 3 U

Tasu Swsald 2a0usen “wanns 96 (enau)
Uﬁ:naus’hﬂiwle?imnqaﬁwﬁnﬁamimmﬁmua:ﬁﬁu Tt
2546 { "7 mdowas 92.65 gavsalagin uazdlase 519
swld Iusau 3 ikmansoil

Ussiansnals 2546 2545 2544
WIE AU ela AW ela O ela R
mMsanethuLas b 668.88 92.65% 364.34 85.74% 334,64 83.83%
Msu3Ns 1756 2.43% 2166 5.10% 26.49 6.64%
mMsTmnerEy 2534 3.50% 23.14 5.44% 28.38 7.11%
snellfian 1 1027 1.42% 15.80 372% 966 2.42%
AT 722.06 100% 42494 100%  399.17 100%
Tasen1sluanian

anwoclAsuNg 2546 Uszinmiavar 10-20 lnenguiimanede

il 2547 uanmnmLﬁu\m‘[m\jmﬁlﬁwﬁmﬂag
ud1 5 Tasums ustne audamilasemslnsiiingudn
1 Tasums Ao TASIMSWASEWNS [ SNUNTTIN 5) anwous
Tasumsaziduthuifien $enauane

NARBULYIUTRIATIRZlASY

Tasumawasduns maazdamlalasn 2
U 2547 szwznaenwzavlasimsuszanns 4 U usene
matazinssuisalannlasomalull 2547 N

{
disnalilusziunae-su o

Haseividlilasonsli wsariwaawsle

Taduniuluzagudeny ldfinansznuranis
FUAWOWANLNG WAz dinansznuniaduneuan
iild wsomuAald 1du 5107 A $198us1A
7 aa Sueauman LsenuALAY SUMENeALARY
i]ﬁmLméwﬁazﬁﬂﬁﬁunmaumda %wuvuﬁuLLa:ﬂ:ﬁw1ﬁ
vmia o Saadlaulumaunuingy

AR (N2

91U 2546 UFEN “Nwns

.

@ FURNUS



AR (N2

S99 NN 9

910 2546 U

@ FIRNUS

ﬂ;v“ilmwt XYY

Factors of Risk
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Real Estate Business
in 2003 and Prospect for 2004
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Company Profile
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fousem : USEM “NNINS 0R (Nvnaw)

Company Name : Sammakorn PCL

A
o

AU LAEi 195 auwnaln uanouyain

=

Location : 185 Phayathai Road,

LEIE]UVIQN??% NULWY 10330

Patumwan, Bangkok 10330, Thailand

Insiwii (66) 0 2255 5740-50

Tel. (66) 0 2255 5740-50

13 19 (86) 0 2255 2806

Fax. (66) O 2255 2806

E-mail : contact®sammakorn.co.th

E-mail : contact®sammakorn.co.th

Website : www.sammakorn.co.th

Website : www.sammakorn.co.th

Usziavgaiia : Wawa “amGuniwe

Type of Business : Real Estate Development

SOUSEEZLIANE © 1 ANTIAN - 31 SWIIAN

Accounting Period : January 1 - December 31

yuaanzidon : 530 dwum

Registered Capital : Baht 530 Million

yuiszud : 450 Auum

Paid-up Capital : Baht 450 Million

Twamifuiioandimine : i Wity 450,000,000 Y

Issue Capital Shares : 450,000,000 Ordinary shares

NAAMATIL : fuaz 1 um

Par Value : Baht 1 per share

[

i aulnd

Auditor :

U
U3 Faaesi 7z e laewd $1iR

Deloitte Touche Tohmatsu Jaiyos Co., Ltd.

lne wioded yryzmisna

By Mrs. Nachalee Boonyakarnkul

§ aultysuaunnmanii 3126 uaz/mia

Certified public accountant Registration no. 3126 and/or

W0 TIBWTIII0h BUIALEUR

Miss Thanawan Anuratbodee

i aulnydsuaunnaaei 3440

Certified public accountant Registration no. 3440

LAzl 183 81ANSIAWINIG ﬂ&% 25 nuw WS

183 Rajanakarn Building, o5t floor, South Sathorn

UINENUWII LBR NS NUNNY 10120

Road, Yannawa, Sathorn, Bangkok 10120

nsfwii (66) 0 2676 5700

Tel. (66) 0 2676 5700

ns 15 (66) O 2676 5757-8

Fax. (66) 0 2676 5757, 0 2676 5758

wienzidowuium

Securities Registrar :

UaWn dudSudhnuannsng WszwAlne) $rR

Thailand Securities Depasitory Co., Ltd.

21IASAAIARANSWELRIUSIIAlNe 9 4, 6-7

62 The Stock Exchange of Thailand Building

LAzl 62 NWKIIAALEN ARDILAL UL 10110

4, 6-7 Floors, Ratchadapisek Road, Klongtoey,

Tnsfwii (66) 0 2359 1200-01

Bangkok 10110, Thailand

Ins 15 (66) 0 23539 1259

Tel. (66) 0 2359 1200-01 Fax. (66) 0 2359 1259

0IUHNI5LI%

Banks :

1. swInsinenciad 1R (Wnaw)

1. Siam Commercial Bank PCL

2. 5w1ASAdLe lwmm 1R [Nz

2. DBS Thai Danu Bank PCL

3. UREVLEwIU UOR WNIW AR (M)

3. The Siam Industrial Credit PCL

naneng : ussnlAans fewUdenuvavyaa i wWyinslioniuaz 10 vin (luyariuaz 1 vm

[T 30 suAN 2546




Management Discussion and Analysis
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Tlary 4,478,111 3,746,238
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T UNTHEAL T
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ReponL of the Independent
Certified Public Accountants

Sammakorn Public Company Limited

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS
SAMMAKORN PUBLIC COMPANY LIMITED

We have audited the balance sheets
of Sammakorn Public Company Limited as at
December 31, 2003 and 2002, and the related
statements of income, changes in shareholders’
equity and cash flows for the years then ended.
These financial statements are the responsibility
of the Company’'s management as to their
correctness and completeness of the presentation.
Our responsibility is to express an opinion on these

financial statements based on our audits.

We conducted our audits in accordance
with generally accepted auditing standards. Those
standards require that we plan and perform the audit
to obtain reasonable assurance as to whether

the financial statements are free of material

misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit
also includes assessing the accounting principles used
and significant estimates made by management,
as well as evaluating the overall financial statement
presentation. We believe that our audits provide

a reasonable basis for our opinion.

In our opinion, the aforementioned financial
statements present fairly, in all material respects,
the financial position of Sammakorn Public Company
Limited as at December 31, 2003 and 2002,
and the results of its operations, and its cash flows
for the years then ended, in accordance with

generally accepted accounting principles.

NMaelhate WM

Nachalee Boonyakarnkul

Certified Public Accountant (Thailand)

Registration No. 3126
DELOITTE TOUCHE TOHMATSU JAIYOS

BANGKOK
February 4, 2004

@ 2003 Annual Report Sammakarn Plc.



@2003 Annual Report Sammakorn Plc.

Balance Sheets

Sammakorn Public Company Limited
As at December 31, 2003 and 2002

Baht
2003 2002
ASSETS
CURRENT ASSETS
Cash and cash equivalents 106,852,783 16,971,612
Trade account receivables 4,330,000 1,721,100
Receivable from sale of investment - net (Notes 5 and 13.1) 4,662,986 4662,986
Inventories (Note 6) 1,154,898,182 994,411,701
Other current assets
Accrued income 4478,111 3,746,238
Deposit for purchasing of land (Note 19) 12,036,000 -
Others 5,902,944 4,085,697

Total Current Assets

1,293,261,006

1,025,578,334

NON-CURRENT ASSETS

Receivable from sale of investment - net (Notes 5 and 13.1) 18,651,944 23,314,930

Land held for development (Note 7) 704,794,131 786,817,043

Property, plant and equipment - net (Note 9] 172,472,163 144,221,495
Other non-current assets

Deposit at bank used as collateral 326,891 326,891

Total Non-Current Assets 896,245,129 954,680,353

TOTAL ASSETS 2,189,506,135  1,980,259,693

Notes to the financial statements form an integral part of these statements



Balance Sheets (continued)

Sammakorn Public Company Limited
As at December 31, 2003 and 2002

Baht
2003 2002
LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES
Bank overdraft and short-term loans from financial institutions (Note 10) 60,000,000 53,997,754
Trade account payables 15,326,255 4,556,521
Payable for land 77,288,264 -
Current portion of long-term loans (Note 12) 50,000,000 30,000,000
Other current liabilities
Down payments (Note 11) 29,248,814 64,651,051
Accrued corporate income tax 25,028,557 1,872,870
Others 18,914,755 11,218,365
Total Current Liabilities 275,806,645 166,296,561
NON-CURRENT LIABILITIES
Long-term loans (Note 12) 303,157,768 300,339,568
Provision for employee severance pay 28,188,004 31,051,755
Other non-current liabilities
Unearned leasehold compensation (Notes 13.2 and 13.6) 12,000,000 13,000,000
Others 5,000,000 5,000,000
Total Non-Current Liabilities 348,345,772 349,391,323
TOTAL LIABILITIES 624,152,417 515,687,884
SHAREHOLDERS' EQUITY
SHARE CAPITAL (Note 14)
Authorized share capital
530,000,000 ordinary shares of Baht 1.00 each 530,000,000
53,000,000 ordinary shares of Baht 10.00 each 530,000,000
Issued and paid-up share capital
450,000,000 ordinary shares of Baht 1.00 each, fully paid 450,000,000
45,000,000 ordinary shares of Baht 10.00 each, fully paid 450,000,000
ADDITIONAL PAID IN CAPITAL
Premium on aordinary shares 468,966,000 468,866,000
RETAINED EARNINGS
Appropriated
Legal reserve (Note 18] 53,000,000 53,000,000
Unappropriated 593,387,718 492,605,809

TOTAL SHAREHOLDERS' EQUITY

1,965,353,718

1,464,571,808

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

2,189,506,135

1,880,258,693

Notes to the financial statements form an integral part of these statements

@ 2003 Annual Report Sammakarn Plc.
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S tatements of Income

Sammakorn Public Company Limited
For the years ended December 31, 2003 and 2002

2003 2002
REVENUES
Sales
Sales of land (Note 15) 361,087,900 227,235,355
Sales of houses (Note 15) 307,793,139 137,106,680
Sales of petrol (Note 15) 25,348,935 23,144,787
Other income
Water and service income 17,562,541 21,660,187
Others 10,274,099 15,792,713
Total Revenues 722,066,614 424,939,732
EXPENSES
Cost of sales
Cost of sales - land (Note 15] 181,478,953 68,074,103
Cost of sales - houses (Note 15) 208,367,011 84,446,052
Cost of sales - petrol (Note 15) 24,658,714 22,393,505
Selling and administrative expenses 94,688,822 86,870,668
Total Expenses 509,193,500 261,784,328
PROFIT BEFORE INTEREST EXPENSE AND CORPORATE INCOME TAX 212,873,114 163,155,404
INTEREST EXPENSE 11,404,516 14,679,360
CORPORATE INCOME TAX EXPENSE (Note 16) 46,686,689 47,234,468
NET PROFIT 154,781,909 101,241,576
BASIC EARNINGS PER SHARE (Restated for the year 2002 see Note 14) Baht 0.34 0.23
WEIGHTED AVERAGE NUMBER OF ORDINARY SHARES
(Restated for the year 2002 see Note 14) Shares 450,000,000 450,000,000

Notes to the financial statements form an integral part of these statements



S tatements of Changes
in Shareholders’ Equity

Sammakorn Public Company Limited
For the years ended December 31, 2003 and 2002

Baht

Issued and Premium on Retained  Retained earnings Total
paid-up ordinary garnings  -Unappropriated shareholders’

share capital shares -Appropriated equity
BEGINNING BALANCE, JANUARY 1, 2002 450,000,000 468,966,000 53,000,000 436,364,233 1,408,330,233
Net profit - - - 101,241,576 101,241,576
Bividend paid - - - (45,000,000)  (45,000,000)
ENDING BALANCE, DECEMBER 31, 2002 450,000,000 468,966,000 53,000,000 482,605,809 1,464,571,809
BEGINNING BALANCE, JANUARY 1, 2003 450,000,000 468,966,000 53,000,000 492,605,808 1,464,571,808
Net profit - - - 154,781,808 154,781,808
Dividend paid - - - (54,000,000) (54,000,000)
ENDING BALANCE, DECEMBER 31, 2003 450,000,000 468,966,000 53,000,000 593,387,718 1,565,353,718

Notes to the financial statements form an integral part of these statements
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S tatements of Cash Flows

Sammakorn Public Company Limited
For the years ended December 31, 2003 and 2002

@2003 Annual Report Sammakorn Plc.

Baht
2003 2002

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit 154,781,909 101,241,576
ltems to reconcile net profit to net cash provided by (used in) operating activities

Depreciation 3,724,589 4,430,112

Income from realisation of unearned gain on sale of investment (1,044,953) (1,044,953)

Loss on impairment of investment (reversal) (842,061) (842,061)

Loss on sale of other long-term investment - 108,267

Gain on sale of property, plant and equipment (44,999) (495,160)

Loss on writing-off of property, plant and equipment 6,451,433 -

Income from realisation of unearned leasehold compensation (1,000,000) (1,000,000)
Profit from operations before changes in operating assets and liabilities 162,025,918 102,417,781
Operating assets (increase) decrease

Trade account receivables (2,608,300) 3,765,995

Receivable from sale of investment 6,550,000 6,550,000

Inventories and land held for development (108,552,615) (249,383,4459)

Accrued income (731,873) 666,201

Deposit for purchasing of land (12,036,000) -

Other current assets - others (1,820,247) 1,382,874
Operating liabilities increase (decrease)

Trade account payables 10,769,734 1,950,464

Payable for land 77,288,264 (23,549,800)

Down payments (35,402,237) 16,684,151

Accrued corporate income tax 23,155,687 (P2,212,874)

Other current liabilities - others 7,696,390 (7,068,192)

Provision for employee severance pay (2,863,751) 2,333,360

Net cash provided by (used in) operating activities 123,470,370 (166,463,485)

Notes to the financial statements form an integral part of these statements



S tatements of Cash Flows (continued)

Sammakorn Public Company Limited
For the years ended December 31, 2003 and 2002

Baht
2003 2002

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds on sale of other long-term investment - 15,733
Cash payments for purchases of property, plant and equipment (8,354,645) (2,391,964)
Proceeds on sale of property, plant and equipment 45,000 510,000
Increase in deposit at bank used as collateral - (10,331)
Net cash used in investing activities (8,309,645) (1,876,562)

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in bank overdraft and short-term loans from financial institutions 6,002,246 53,997,754
Proceeds from long-term loans 53,570,600 161,567,088
Repayment of long-term loans (30,752,400) (45,000,000)
Dividend paid (54,000,000) (45,000,000
Net cash provided by (used in) financing activities (25,179,554) 125,564,842
Cash and cash equivalents increase (decrease) - net 89,981,171 (42,775,205)
Cash and cash equivalents as at January 1 16,971,612 39,746,817
106,952,783 16,971,612

Cash and cash equivalents as at December 31

Notes to the financial statements form an integral part of these statements
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N ofes to the Financial Statements

Sammakorn Public Company Limited
For the years ended December 31, 2003 and 2002

1. NATURE OF THE COMPANY’S OPERATIONS AND OTHER INFORMATION

Sammakorn Public Company Limited is a listed company in the Stock Exchange of Thailand. The Company was
incorporated on September 17, 1970 and the Company’s registered address is at 195 Phayathai Road, Patumwan, Bangkok.
His Majesty Private Property Office is the major shareholder holding 43.24% of its issued and paid-up share capital. The main
objective of the Company is real estate development. As at December 31, 2003 and 2002, the number of employees are
140 persons and 136 persons, respectively. The staff costs for the years 2003 and 2002 are Baht 43.87 million and
Baht 38.17 million, respectively.

2. BASIS FOR PREPARATION OF THE FINANCIAL STATEMENTS

The accompanying financial statements have been prepared in accordance with the Regulation of the Stock
Exchange of Thailand dated January 22, 2001, regarding the preparation and submission of financial statements and reports
for the financial position and results of operations of the listed companies B.E. 2544 and in accordance with accounting
principles and practices generally accepted in Thailand.

The brief particulars in the financial statements are shown in accordance with the Natification of the Department
of Commercial Registration (Currently the Department of Business Development) dated September 14, 2001 regarding
“The Brief Particulars in the Financial Statements BE. 2544,

3. SIGNIFICANT ACCOUNTING POLICIES
3.1 Cash and cash equivalents
Cash and cash equivalents include cash on hand and all types of deposits with banks with aoriginal maturities
of 3 months or less.

In the statement of cash flows, deposits at banks used as caollateral are not included in cash and cash equivalents
but are presented in investing activities.

32 Revenues recognition
Revenues from sales of land and houses are recognized when substantial amounts of payments have been received.

The insignificant portion of receipts are recorded as down payments [see Note 11).

Sales are recognized when goods are dispatched. Sales are stated at the invoiced price, excluding value-added-tax,
of goods supplied after deducting trade discounts.

Service income is recognized when service has been rendered.

33 Allowance for doubtful accounts
Allowance for doubtful accounts is determined in accordance with the Company’s past bad debt experience,
debtor trends, specific debtor analysis, current economic and business conditions and other relevant factars.

34  Inventaries and land held for development
Inventories consisting of land, cost of land development, housing construction at various stages of completion
available for sales, are stated at the lower of cost or net realizable value.

Costs of inventories are determined as follows:

Cost of land in each project has been allocated to each piece of land in each project on the basis of areas and
costs of land of each project.

Cost of land development in each project has been allocated to each piece of land by location and by area
of each piece of land.

Costs of individual house are stated at actual construction cost of each unit.
Materials for construction are stated at weighted average cost.
Land held for development is determined by lower of cost of each project or net realizable value.

3.5 Investment in securities
Other long-term investment is security available for sale stated at fair value. Unrealized gain and loss on the
change in fair value is recognized as part of shareholders’ equity until disposal. Such securities were disposed
in the year 2002.
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The Company recognized the transaction for selling of investment in a subsidiary to a related company as a
sale transaction when the Company receives cash equal to at least 20% of sale price and recognizes profit
from such sale of investment on the proportion of amount received starting from the period that the Company
recorded the transaction as sale which was on September 28, 2000 (see Note 5).

Property, plant and equipment
Land is stated at cost.

Plant and equipment are stated at cost less accumulated depreciation.
Depreciation is calculated by the straight-line method over estimated useful lives of assets as follows:

Building, gas station, water well, stadium and swimming pool 20 years
Equipment and tools S years

Vehicle depreciation is calculated by sum of the years digit method over S years.

Borrowing cost

The Company records its borrowing cost incurred during the development period or during the construction period
as cost of land for sale, housing and land development cost until its completion and total costs are not over
net realizable value.

Borrowing cost subsequently incurred is recognised as expense for the period.

Income tax
Income tax expense is based on tax paid and accrued for the year.

Basic earnings per share
Basic earnings per share are calculated by dividing net profit for the year by the weighted average number
of ordinary shares outstanding during the year

The Company provides for employee severance pay at the estimated amount which would be required if eligible
individuals resigned at the balance sheet date.

The Company makes the severance payment directly to employees upon their resignation and who are eligible
for such payment under the Company’s regulation in respect of severance pay when their consecutive service years
are not less than 10 years, effective as from January 1, 2000 onwards.

Use of accounting estimates

Preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities and disclosure of contingent assets and liabilities. Actual results may differ from those estimates.

4. SUPPLEMENTARY DISCLOSURES OF CASH FLOW INFORMATION

4.1  Cash paid for interest and income tax for the years ended December 31, 2003 and 2002 were as follows:
Baht
2003 2002
Interest 21,009,158 14,679,519
Income tax 23,571,237 68,447,342
42 Non-cash items
For the year ended December 31, 2003, the Company transferred land in an amount of Baht 30.07 million from
land held for development category to be included in property, plant and equipment category as such land will
be for rent.
For the years ended December 31, 2003 and 2002, the Company recognized the unearned gain on sale of
investment of Baht 1.05 million and reversed loss on impairment of investment of Baht 0.84 million in each year
based on the proportion of amount received (see Note 5.
43 Others

As at December 31, 2003, and 2002, the Company has unused bank overdraft facility of Baht S0 million and
Baht 26 million, respectively (see Note 10.
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5. RECEIVABLE FROM SALE OF INVESTMENT - NET
Receivable from sale of investment - net as at December 31, 2003 and 2002 consisted of the following:

Baht
2003 2002
Current portion of installment (see Note 13.1)
Receivable from sale of investment 6,550,000 6,950,000
Less: Unearned gain on sale of investment (1,044,953) (1,044,953
5,505,047 5,505,047
Less: Allowance for impairment of asset (842,061) (842,061)
Receivable from sale of investment - net 4,662,986 4,662,986
Long-term portion of installment (see Note 13.1)
Receivable from sale of investment 26,200,000 32,750,000
Less: Unearned gain on sale of investment (4,179,812) (5,224,765)
22,020,188 27,525,235
Less: Allowance for impairment of asset (3,368,244) (4,210,305)
Receivable from sale of investment - net 18,651,844 23,314,930

On September 28, 1999, the Company entered into a purchase and sale agreement of its shares in Danacom and
Development Co,, Ltd.,, a subsidiary at that time, with a related company, Sribhathana Co., Ltd. at the sale price of Baht 65.50
million. The terms for payment are that the seller received the amount of Baht 6.55 million on the agreement date. The buyer
will pay the remaining amount of Baht 58.95 million to the seller at Baht 6.55 million per installment on the date of September
28 of every year starting from September 28, 2000 to September 28, 2008.

In accordance with the Thai Accounting Standard No. 26 “Recognition of Income for Real Estate Business”,
the investment in Danacom and Development Co., Ltd. is accounted for as real estate business because it is that company’s
sole business and the condition of selling such investment is on the installment basis and to be in line with the Thai Accounting
Standard No. 37 “Income Recognition”. The Company has recognized the transaction as a sale when the Company receives cash
equal to at least 20% of sale price and recognized profit from sale of investment on the proportion of amount received starting
from the period that the Company records the transaction as a sale which was on September 28, 2000.

The Company has calculated the allowance for impairment of investment on the sale price of Baht 63.50 million which
will be received in full in the year 2008 to comply with the Thai Accounting Standard No. 40 “Accounting for Investment in Debt
and Equity Securities” and Accounting Standard No. 36 “Impairment of Assets” by calculating the discount based on net present
value method at interest rate of Minimum Loan Rate (MLR) which is at 8.5% per annum.

On September 28, 2000, the Company received another installments from the buyer which made total amount received
to such date equal to 20% of sale price. Therefore, the Company recognized the transaction for selling investment as a sale and
recognized profit from such sales since the quarter ended September 30, 2000 onwards and reversed the allowance for
impairment of investment on the sale price based on the proportion of amount received. The Company presented current portion
of installment as current receivable and presented long-term portion of installment as non-current receivable.

6. INVENTORIES
Inventories as at December 31, 2003 and 2002 consisted of the following:

Baht
2003 2002
Land under development

- Bangkapi Project 298,600,998 13,171,627
- Minburi Project 129,110,708 112,041,765
- Nimithmai Project 160,180,697 203,544,977
- Rangsit Klong 2 Project 200,764,126 237,996,160
- Rangsit Klong 7 Project 125,158,589 144,023,633
- Nakorn - Intr Project 245,958,927 -

890,775,046 710,378,162

Housing and land development cost

- Bangkapi Project 16,963,433 30,088,432
- Minburi Project 44,969,150 54,051,999
- Nimithmai Project 50,174,807 58,972,391



Baht

2003 2002
- Rangsit Klong 2 Projec 57,577,830 69,784,434
- Rangsit Klong 7 Project 64,618,712 69,884,726

- Nakorn - Intr Project 29,142,296 -
263,446,228 282,781,982
Materials for construction 390,351 808,949
Petral 286,557 442,608
1,154,898,182 994,411,701

For the year ended December 31, 2003, the Company has capitalized interest expense as cost of land under
development of Nakorn - Intr Project amounted to Baht 9.37 million which represented the actual borrowing costs incurred
from loans from financial institutions which were specifically for the purpose of purchasing the land of the project.

For the year ended December 31, 2002, the Company has no interest expense which should be capitalized as cost
of land under development, since interest expense incurred is related to the land which is not under development to be
ready for sale and it is expensed in the period.

Land under development of Nakorn - Intr Project and part of land under development of Rangsit Klong 7 Project have
been mortgaged as collateral for bank overdraft and long-term loans from a bank (see Notes 10 and 12).

7. LAND HELD FOR DEVELOPMENT
Land held for development represents part of land in each project that the Company has not applied for development

license and will develop such land in the future.

Land held for development

as at December 31, 2003 and 2002 consisted of the following:

Baht

2003 2002
Land held for development - Bangkapi Project 2,352,420 4,058,420
Land held for development - Nimithmai Project 166,830,625 166,930,625
Land held for development - Rangsit Klong 2 Project - 30,072,045
Land held for development - Rangsit Klong 7 Project 354,733,134 354,733,134
Land held for development - Nakorn - Intr Project - 231,022,818

Land held for development - Rattanathibet Project 180,777,952 -
704,794,131 786,817,043

Land held for development of Rattanathibet Project, Nakorn - Intr Project and part of land held for development of
Rangsit Klong 7 Project have been mortgaged as collateral for bank overdraft and short-term loans from financial institutions and
long-term loans from a bank [see Notes 10 and 12).

8. INVESTMENT IN A RELATED PARTY
Investment in a related party as at December 31, 2003 and 2002 consisted of the following:

2003
INVESTMENT
COMPANY’S NAMES BUSINESS RELATION ~ PAID-UP o1 pING cosT EQUITY  DIVIDEND
ACTIVITY SHIP CAPITAL METHOD
Baht % Baht Baht Baht
- INVESTMENT IN A RELATED PARTY
Premier Sammakorn Co,, Ltd. Real estate renting Shareholding 40,000,000 19.00 7,600,000 - -
7,600,000 - -
2002
INVESTMENT
COMPANY’S NAMES BUSINESS RELATION PAID-UP HoLDING cosT EQUITY  DIVIDEND
ACTIVITY SHIP CAPITAL METHOD
Baht % Baht Baht Baht
- INVESTMENT IN A RELATED PARTY
Premier Sammakorn Co,, Ltd. Real estate renting  Shareholding 40,000,000 19.00 7,600,000 - -
7,600,000 - -

@ 2003 Annual Report Sammakarn Plc.



As at December 31, 2003 and 2002, the Company has investment of 13 percent of ordinary shares of Premier
Sammakorn Co., Ltd. The cost of such investment was Baht 7.60 million but the net book value after deducting the equity from

that company is nil.

9. PROPERTY, PLANT AND EQUIPMENT - NET

Property, plant and equipment - net as at December 31, 2003 and 2002 consisted of the following:

Baht
December 31, Additions Disposals Transfer/ December 31,
2002 Adjustment 2003
Cost
Land 1,935,139 - (12,985) - 1,922,154
Land for lease 100,776,296 - 30,072,046 130,848,342
Building 39,290,098 163,850 - - 39,453,948
Gas station 4,208,791 - - - 4,208,791
Vehicles 29,419,896 204,500 (307,949) - 29,316,451
Equipment and tools 3,385,590 2,004,852 (11,300) - 5,379,142
Water well 4,370,965 - - - 4,370,965
Stadium 2,267,804 - - - 2,267,804
Swimming poal 4,166,622 - - - 4,166,622
Total property, plant and
equipment 189,821,201 2,373,202 (332,230) 30,072,046 221,934,219
Accumulated depreciation
Building (14,373,383 (1,752,486) - (526,812)  (16,652,681)
Gas station (1,859,939) (210,440) - - (2,070,379)
\ehicles (28,758,355 (396,465) 307,844 - (28,846,876)
Equipment and toals (380,947) (989,716) 2,767 - (1,367,896)
Water well (879,783 (213,177) - (303,103 (1,996,063)
Stadium (2,245,542) (22,259) - - (2,267,801)
Swimming paoal (2,359,379) (140,046) - - (2,499,425)
Total accumulated depreciation  (50,857,328) (3,724,589) 310,711 (1,429915)  (55,701,121)
138,963,873 166,233,098
Constructions in progress - net 2,297,622 5,981,443 (5,000,000) - 6,239,065
Property, plant and equipment - net 144,221,485 172,472,163
Depreciation for the years
2003 3,724,589
2002 4,430,112
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As at December 31, 2003 and 2002, the Company has mortgaged part of land for lease and its construction having
a carrying amount of Baht 96.45 million as collateral for bank overdraft and short-term loans from financial institutions and
long-term loans from a bank [see Notes 10 and 12).

10. BANK OVERDRAFT AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
Bank overdraft and short-term loans from financial institutions as at December 31, 2003 and 2002 are as follows:

Baht
Interest rate 2003 2002
p.a. (%)
Bank overdraft MOR+0.5 - 23,997,734
Short-term loans from financial institutions
- promissory notes MLR 60,000,000 30,000,000
60,000,000 53,997,754

The Company has bank overdraft facility with banks amounting to Baht 30 million. The Company mortgaged land under
development, land held for development and part of lands for lease as collateral (see Notes 6, 7 and 9).



As at December 31, 2003 and 2002, short-term loans from financial institutions are promissory notes at call.

11. DOWN PAYMENTS
Down payments are receipts from customers who buy land and houses (see Note 3.2).

The Company mortgaged land held for development and part of land for lease and its construction as collateral (see Note 9.

As at December 31, 2003 and 2002, contracted sales values of land and houses but which ownership has not been

12. LONG-TERM LOANS

Long-term loans as at December 31, 2003 and 2002 consisted of the following:

transferred amounted to Baht 297.65 million and Baht 454.94 million, respectively, which its proportion to total sales for the year
of each year is 44.50 percent and 124.87 percent, respectively.

2003 2002
Facilities Interest Rate Amount Interest Rate Amount
Baht p.a. (%) Baht p.a. (%) Baht

Long-term loan repayable

by June 30, 2005 based on the

proportion of the free mortgaged land (1) 300,000,000 MLR 108,020,080 MLR 108,772,480
Long-term loan repayable

semiannually at Baht 15 million

per installment from December 2002

to December 2004 (1) 200,000,000 MLR 30,000,000 MLR 60,000,000

Long-term loan repayable within 4 years

from December 2002 to December 2006

based on 60% of the selling price of the

free mortgaged land (2) 171,500,000
Long-term loan repayable within 4 years

from May 2003 to May 2007 based on

B0% of the selling price of the free

3.9 for the first
year and MLR for
the following years 161,567,088

3.5 for the first
year and MLR for
the following years 161,567,088

mortgaged land (2) 71,920,000 MLR 13,570,600 -
Long-term loan repayable
semiannually at Baht 10 million
per installment from March 2004
onwards (3] 40,000,000 400 40,000,000 -
333,157,768 330,339,568
Less Current portion of long-term loans (50,000,000) (30,000,000)
303,157,768 300,339,568

(1)  On September 30, 2002, the Company and the lender entered into supplemental loan agreements to change
the loan repayable terms as above mentioned whilst other conditions specified in the original loan agreements
are still valid. The Company mortgaged part of land under development, land held for development and land for
lease as callateral of such loans (see Notes 6, 7 and 9).

() On May 21, 2003 and December 20, 2002, the Company entered into loan agreements with a bank. The Company
has mortgaged land and all constructions incurred in the future of Nakarn - Intr Project as collateral of such loans

(see Notes 6 and 7).

(3) On September 25, 2003, the Company entered into loan agreement with a bank, which has loan facility of Baht
40 million with an interest rate 4% per annum. The long-term loan is repayable semiannually at Baht 10
million per installment. The first installment will be started from March 2004 onwards.

13. TRANSACTIONS WITH RELATED PARTIES

The Company has transactions with related parties, which are related through common shareholding and mutual

directaors. Therefore, the financial statements reflect the effects of those transactions on the basis determined by the Company
and the related parties.

The significant transactions and balances with related parties as at December 31, 2003 and 2002 are as follows:
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13.1 Receivable from sale of investment (see Note 5]

Baht
Company’s name Relationship 2003 2002
Sribhatana Co., Ltd. Same group of directorsand shareholders
- Current portion of installment 6,550,000 6,550,000
- Long-term portion of installment 26,200,000 32,750,000

32,750,000 39,300,000

13.2 Other non-current liabilities (see Note 13.6)

Baht
Company’s name Relationship 2003 2002
Unearned leasehold compensation
Premier Sammakorn Co., Ltd. Shareholding
Balance brought forward 13,000,000 14,000,000
Less Recognized as income for the year (1,000,000) (1,000,000)
Balance carried forward 12,000,000 13,000,000
13.3 Sales of land
Baht
For the years ended
Company’s name Relationship December 31,
2003 2002
H.M. Private Property Office Shareholder - 39,285,000
- 39,285,000

The Company determined the selling price for the above land at the same selling price as with the third parties.
The Company has received the full payment.

134 Cost of sales-land

Baht
For the years ended
Company’s name Relationship December 31,
2003 2002
H.M. Private Property Office Shareholder - 1,638,377
- 1,638,377
13.5 Purchase of land-inventory
Baht
For the years ended
Company’s name Relationship December 31,
2003 2002
H.M. Private Property Office Shareholder 43,860,560 44,108,400
43,960,560 44,108,400

The Company purchased the land for development in Minburi project. Purchased price is determined between
a price appraised by an independent appraiser and a price appraised by the Land Department.

13.6 Rental income
The Company entered into a land lease agreement dated December 1, 1994 with Premier Sammakorn Cao., Ltd.
The period of the lease agreement is for 20 years from January 1, 1996 to December 31, 2015 for the total
rental fee of Baht 132.64 million which was payable on monthly basis. The lessee agreed to pay leasehold
compensation of Baht 20 million on the date of the agreement.

The Company has ceased recognizing the rental income from such company since the quarter ended June 30,
1999 to December 31, 2000 amounted to Baht 8.96 million due to the significant uncertainty of such company’s
ability to pay the rent.



Subsequently, on November 1, 2001, the Company entered into a supplemental land lease agreement with
Premier Sammakorn Co,, Ltd. to cancel the rental rate under the condition of the original agreement and establish
new rental rate as follows :

Year 2001 - 2006 rental fee is Baht 1.1 million per year
Year 2007 - 2011 rental fee is Baht 1.2 million per year
Year 2012 - 2013 rental fee is Baht 1.3 million per year

In addition, the leasehold compensation which has been received is considered as a part of the above rental
fee each year according to the supplemental agreement (see Note 13.2).

14. SHARE CAPITAL

On December 17, 2003, the Company’s extraordinary meeting of the shareholders No. 1/2003 passed a resolution to
split the Company’s authorized share capital from 53,000,000 ordinary shares of Baht 10.00 each to 530,000,000 ordinary
shares of Baht 1.00 each. The Company registered the split of ordinary shares with the Registrar of Partnerships and Companies
on December 30, 2003.

The basic earnings per share are calculated as follows:

Baht

For the years ended
December 31,

2003 2002
Net profit 154,781,909 101,241,576
Weighted average number of ordinary shares (Formerly) Shares - 45,000,000
Weighted average number of ordinary shares
(Restated for the year 2002) Shares 450,000,000 450,000,000
Basic earnings per share (Formerly) Baht - 2.25
Basic earnings per share (Restated for the year 2002) Baht 0.34 0.23

15. BUSINESS SEGMENT INFORMATION
The Company’s business segment information for the years ended December 31, 2003 and 2002 are as follows:

Baht
2003 2002
Sales
Sales of land 361,087,900 227,235,355
Sales of houses 307,793,139 137,106,680
Sales of petro 25,348,935 23,144,787
Total sales 694,229,974 387,486,822
Cost of sales
Cost of sales - land 181,478,953 68,074,103
Cost of sales - houses 208,367,011 84,446,052
Cost of sales - petrol 24,658,714 22,393,505
Total cost of sales 414,504,678 174,913,660
Gross profit 279,725,296 212,573,162
Operating assets - net
For sales of land and houses 27,828,239 29,545,404
For sales of petral 3,111,046 3,321,485
16. INCOME TAX

The Company previously recognized loss on impairment of project preparation costs of Baht 73.67 million in the
statement of income for the year ended December 31, 1998 and subsequently in the quarter ended June 30, 2000,
the Company has written-off all the project preparation costs and recognized as a tax-deductible expense for corporate
income tax calculation in the quarter because the Company has cancelled all the projects. Reasons for the project cancellation

were due to

the construction permit, which cannot be extended, and the property owner has terminated the lease agreement

in June 2000 as the Company could not fulfill requirements stated in the lease agreement.
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The Company had submitted a consultative letter to the Director General of the Revenue Department in the year 2000
but no response was received. Until May 2002, the Company received a response to such consultative letter from the Revenue
Department which causes the Company to comply with the consultations of the Revenue Department. The Company,
hence, recorded additional income tax of Baht 22.1 million and surcharge of Baht 4.6 million for such transaction totally of
Baht 26.7 million in the quarter ended June 30, 2002, and paid such amount to the Revenue Department in the quarter
ended September 30, 2002.

17. DIVIDEND PAYMENT
On April 10, 2003, the shareholders meeting passed a resolution to pay annual dividend for the year ended 2002 on
45 million shares, at Baht 1.20 per share amounted to Baht 54 million.

On April 11, 2002, the shareholders meeting passed a resolution to pay annual dividend for the year ended 2001 on
45 million shares, at Baht 1.00 per share amounted to Baht 43 million.

18. LEGAL RESERVE

Pursuant to the Public Limited Companies Act BE. 2535 (1992), the Company must allocate to a reserve fund from
the annual net profit not less than five percent of the annual net profit, deducted by the total accumulated loss brought forward
(if any), until the reserve fund reaches an amount of not less than ten percent of the registered capital.

19. CONTINGENT LIABILITIES AND COMMITMENT
As at December 31, 2003 and 2002, the Company has letters of guarantees issued by banks to guarantee for electricity
and public utilities for the Company in the normal course of business of Baht 119.34 million and Baht 78.68 million, respectively.

As at December 31, 2003 and 2002, the Company has commitment to develop land and houses that have been
contracted to its completion amounting to Baht 11.26 million and Baht 54.74 million, respectively.

On July 25, 2003, the Company entered into “Agreements to purchase and to sell land” to purchase a piece of land with
third parties totaling Baht 40 million. According to such agreements, the Company has made payments for deposit of Baht
12 million in the quarter ended September 30, 2003, and will pay the remaining amount of Baht 28 million on the registration
date of transferring the ownership of the land within a year after July 25, 2003.

20. DISCLOSURE OF FINANCIAL INSTRUMENTS
The Company presents and discloses financial instruments both on-balance sheet and off-balance sheet under the
Accounting Standard No. 48 “Financial Instruments Disclosure and Presentation” as follows:

20.1 Accounting palicies
Details of significant accounting palicies are disclosed in Note 3.

202 Credit risk
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in a financial loss
to the Company. Credit risk and concentrations of the credit risk are limited due to maost of the Company’s
customers have no repayment problem and are diversified.

The financial assets presented in the balance sheet, the carrying amount of the assets recorded in the
balance sheet, represents the Company maximum exposure to credit risk.

20.3 Interest rate risk
Interest rate risk arises from the potential for a change in interest rates to have an adverse effect on
the operations of the Company in the current reporting period and in future periods. In case the interest rate
is higher, it may have an impact to the Company’s operations due to the Company’s significant long-term loans
from financial institutions.

204 Fair value of financial assets and liabilities
The following methods and assumptions were used by the Company in estimating fair value of financial assets
and liabilities as disclosed herein:

Cash and cash equivalents and trade account receivables; the carrying values approximate their fair values.

Receivable from sale of investment; the carrying value approximates its fair value as impairment has
been determined.

Bank overdraft and short-term loans from financial institutions, trade account payables and payable for land;
the carrying values approximate their fair values.

Long-term loans with floating rate of interest; the carrying values approximate their fair values.
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