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(KUD® : WUUIN)

(Unit: Thousand Baht)

Wan1saIduvu

Operating Performance

2551/2008 2550/2007 2549/2006

s1elsRInnsane

TelAgIN

Ay AN
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ls (avu) newinAléany
NN LazmBiiula

s (avw) gnd

AunIngTIN

VAU
nuaanzidowGundissua
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s (@avu) Aaviu (um)
\indunasaiu (um) )
ﬁmtw%fwm’muﬁauﬁiamﬁﬁumuﬁau (191)
witduTINAad MR fai (1)

ansmls (aw) gnareelasin (Sauas)

NARBULNWABIUISWETIN (5081a2)
HaRaULRAadIwTauliavk (Souaz)

Sales revenue
Total revenue
Cost of sales

603,141
664,925
389,244

Selling and administrative expenses 141,145

Profit (loss) income before finance

cost and corporate income tax
Net profit (loss)

Total assets

Total liabilities

128,843
70,228
2,345,145
653,550

Issued and paid-up share capital 450,000

Shareholders' equity

Book value/share

Net profit (loss)/share (Baht)
Dividend/share (Baht)
Current ratio (times)

Debt to equity (times)

Profit (loss) margin (%)
Return on assets (%)

Return on equity (%)

1,691,595
3.76

0.16

0.07

3.41

0.39
10.56
2.99

4.15

588,679
646,771
389,756
150,281

102,723
50,196
2,273,873
625,506
450,000
1,648,367
3.66

0.11

0.06

4.35

0.38

7.76

2.21

3.05

568,866
624,017
385,783
151,055

84,634
36,924
2,176,704
583,984
450,000
1,592,720
3.54

0.08

0.05

4.09

0.37

5.92

1.70

2.32

s1wldsou na:rnls (@anu) ans
Total revenue & Net profit (loss)

(KU29 : Wuunn)
(Unit: Thousand Baht)

Junswesou
Total assets

(KU29 : Wuunn)
(Unit: Thousand Baht)

2551 I 664,925
2008 mm 70,228

2551

2008 I 2,345,145

2550 I 646,771
2007 W 50,196

2550

2007 I 2,273,873

2549 I 624,017
2006 B 36,924

2549

2006 N 2,176,704

000001 —
000°00Z —
000°00€ —
000°00t7 —
000°00S —
000009 —
000°00Z —
000°008 —

B sn9ldsou / Total revenue

I rinls (1anu) ans / Net profit (loss)

000°001°Z —
000°0SL°C —

000°002'C —
000°0S2°C —

000'00€°C —

B dunswdsou / Total assets

000°0S€°C —
000°00%7°C —
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THE BOARD OF DIRECTORS
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 SHAREHOLDING AND

MANAGEMENT STRUCTURE

TﬂS\)aS']\)ﬂ']SﬂE)KUIIa :NNSVQNNS

Tnsvasivnisiioku
SHAREHOLDING STRUCTURE

usdninuanvzidon 1w 530 Suum wuaiduiuansdty 530,000,000 Wi yarRgIlT ez 1 um unud1szuim
91WIn 450 auum udaiduviuansity 450,000,000 v

* dhovunalng o Tufi 30 SuTAN 2551
* Major Shareholders as at December 30, 2008

aaun

)

JIudURU Sova:
No. Name No. of shares %
1 WU MENLAINSZUSAUN SN RnaanauLAY 197,414,850 43.87
H.M. KING BHUMIBOL ADULYADEJ
2 ugEn gudsuinuannawg (Uszimalne) Srin Lﬁag’{mn 103,490,730 23.00
THAILAND SECURITIES DEPOSITORY CO., LTD
FOR DEPOSITORS (Thai)
3 Viﬂ%é’ﬁ[ﬁ\jﬁﬂm’lﬁﬂ ASAIATIN 45,847,050 10.19
THANPUYING TASANAVALAI SORNSONGKRAM
4 THAILAND SECURITIES DEPOSITORY CO., LTD 38,643,200 8.59
FOR DEPOSITORS
5 ANLANIZLNTAUI G HETNUINIENNS 25,000,000 5.56
H.R.H. PRINCESS MAHA CHAKRI SIRINDHORN
6 U3 A3U3s MR 14,821,500 3.29
SRIPAVIDH CO., LTD.
7 WaRNFIALaN 1N d198% 6,330,000 1.41
POLICE GENERAL POW SARASIN
8 wal3alan N.a.9/% Usilua 5,077,500 1.13
ADMIRAL MOM LUANG USNI PRAMOJ
9 AMVIJUANAT 898U 4,220,000 0.94
KHUNYING MALINEE SARASIN
10 vnugwedunad lnsgnd 2,800,000 0.62
THANPUYING KHUNATEE KRAIRIKSH
. ﬁaunuawmwan@ﬁagaﬁﬁaﬁuﬁﬂuﬂagﬁﬂﬁmn Website zauussnnawn1suszgnasndianudsza

AHTELAR
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Insvasonssams
Management Structure

TRSYESINISIANMSDIUSENY Usznausie ﬂf%:ﬂiﬁﬂﬂﬁﬁU%ﬁWlﬂfu:nﬁﬁunWiqﬂﬂam I 4 qﬁllﬁud AKENTTNNNTUINNG
ALZNSSNNISASIVEDU  ANTITNANTUSUITAINLER WAZAMKNITNN VTN INTURARALAZIMNUARARDUL YL 1NN

ﬁhﬁﬂwaﬁhmwaﬁLﬂuQﬂ%WWﬁ

ALU:NSSUNISUSUN

Board of Directors

1. WalsaLan nNaNiasaAs Usilug

U3251UNTINAT

2. WIHWI d1981
NS9KN1S

3. WIWISH BASIEWT b BYGEN
N998N58852

4. A5.00dy UNTLEU
NS98N153852

5. WwsNgI3Lan s a158u
AS9NNTS

6. wiwauiing lnsgnd
NINNSTATE

7. weansdy Jwnsa
NS98N159852

8. WIHNT SIFNWIV
AS9NNTS

9. WIWANANG LaNZSIE
N3N

10, WILWNE NTASYR
AS9NNTS

11. weinfina Usilae 0b DEIGEN
NS5HMSEIANTS

10.

11.

. Admiral Mom Luang Usni Pramoj

Chairman

Mr. Pong Sarasin
Director

Mr. Paron Israsena
Independent Director

Mr. Abhijai Chandrasen
Independent Director

Police Colonel Chinnapat Sarasin
Director

Mr. Anuthip Krairiksh
Independent Director

Mr. Sitthichai Chantravadee
Independent Director

Mr. Kavi Ansvananda
Director

Mr. Somsak Kemarangsi
Director

Mr. Bibit Bijaisoradat
Director

Mr. Kittipol Pramoj Na Ayudhya
Managing Director

AfU:OUNSSUNNS
COMMITTEE
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Executive Committee

1.

WILNT SUFNUWA
Us261NIINNITUSNNS

WIHENANG LaNZSE

NSINNNSUSYIS wasiiusnwdednns
WIUNNGS NITUFSVIR

N33NNSUIING

wiefnfina Usilug 0b DEGEN
NSSNN1SUSYNS ua:naaunwa@ﬁhnwa

1.

Mr. Kavi Ansvananda
Executive Committee Chairman

Mr. Somsak Kemarangsi
Executive Director and Management Consultant

Mr. Bibit Bijaisoradat
Executive Director

Mr. Kittipol Pramoj Na Ayudhya
Executive Director and Managing Director

ACU:NSSUNNSOSIDEDU .
A:ACUNSSUNISUSKISADWIFYD

Audit Committee
and Risk Management Committee

W0 DFAFLEUT O 2l
U926TUNTINNTATINEDY LA
U928IWNTINNTUINTANNLEY

A9, afdy IunNSLan
NSSNN9ATIFAU
LAZNSINAISUIUISANLELY

Wwansdy Junsme*
NSINNSATIIEDU WAZNTIHNISUIIISAINLERY

1.

Mr. Paron Israsena
Audit Committee Chairman
and Risk Management Chairman

Dr. Abhijai Chandrasen
Audit Committee
and Risk Management Member

Mr. Sitthichai Chantravadee
Audit Committee and Risk Management Member

*niwmsmwﬁauﬁﬂmmi wazUszaunisol lunisdaunnanawdaiosasunisiiu

AU:NSSUNISNSWYINSUARA
lla:nKuQWaaauInu

Nomination
and Remuneration Committee

2.

3.

A5, afdy IunNsLan
U925 THNITHNMTNTHEINTUARAR
LAZATAWANARD UL

wisauiing lnsgnd
NIINMIVTWEINTYARA
LAZIAWANARD UL

WWENTI9L0N BUNT d1581
NIINMINTNEINTYAAR
LAZINWANERND UL

Dr. Abhijai Chandrasen
Nomination and
Remuneration Committee Chairman

Mr. Anuthip Krairiksh
Nomination and
Remuneration Committee Member

Police Colonel Chinnapat Sarasin
Nomination and
Remuneration Committee Member
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3. Mrs. Prapasri Larbvetee

3. WNUSTNAS AN

Budgeting & Business Planning Manager

4. Mrs. Khaimook Prahmanee

NI

AU UIZ NGRS

AR
Y

4. wilaun wsmnete

9

WNAMN9
Y

Sales & Marketing Manager

5. Mr. Teerachat Tanarojviboon
Project Management Manager
Internal Audit Manager
& Secretary to the Audit Committee

6. Miss Siriwan Suhpairor

@
@

ASAAR
wiua
U

o
@

ARl
#59 5ul99
N15EBUSHISIASINTS
) 9
nsteRsdgaun el
q

LAPIWBNIIARENTINNTIATIANBUY
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5. W1ye3
2
2

@

@
el

AP

ia

6. WNETIASITIN dalwisn

7. WIwaNsTy ansiIuSENA

7. Mr. Amornchai Amornchierasak

NCECCSLSLUNSSUINIY SLUSNSLUNSSUNIY UASNSLUNSSUINIY LRCIRBRLS

System Development Manager

ASENUWISZUUIN

AR
U

8. Mrs. Yuwadee Nuchtavorn

8. WA WANIS

q

9
WNAMANT9
Y

Administrative Manager
& Company Secretary
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E-mail : contact@sammakorn.co.th Website : www.sammakorn.co.th
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1. swIASewigy 3R (unnen)

2. sw1Asslng 1R (NANaw)

Sammakorn PCL

195 Phayathai Road, Patumwan

Bangkok 10330, Thailand Tel. (66) 0 2255-5740-50 Fax. (66) 0 2255-2806
E-mail : contact@sammakorn.co.th Website : www.sammakorn.co.th

Real Estate Development

January 1 December 31

Baht 530 Million

Baht 450 Million

450,000,000 Ordinary shares

Baht 1 per share

ERNST & YOUNG OFFICE LIMITED

By Mr. Narong Puntawong Certified public accountant Registration no.3315 and/or
Mr. Supachai Phanyawattano Certified public accountant Registration no.3930
33rdﬂoor, Lake Rajada Office Complex, 193/136-137, Rajadapisek Road
Klongtoey,Bangkok 10110 Tel. (66) 0 2264-0777, 0 2661 9190

Fax. (66) 0 2264-0789-90, 0 2661-9192

Thailand Securities Depository Co., Ltd.

62 The Stock Exchange of Thailand Building4, 6-7 Floors, Rajadapisek Road,
Klongtoey Bangkok 10110, Thailand Tel. (66) 0 2359-1200-01 Fax. (66) 0 2359-1259
1. Siam Commercial Bank PCL

2. TMB Bank PCL
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REPORT OF INDEPENDENT AUDITOR BALANCE SHEETS

TO THE SHAREHOLDERS OF
SAMMAKORN PUBLIC COMPANY LIMITED

| have audited the balance sheets in which the equity method is applied of Sammakorn Public Company Limited as at Sammakorn Public Company Limited
31 December 2008 and 2007, and the related statements of income, changes in shareholders' equity and cash flows for As at 31 December 2008 and 2007
the years then ended, and the separate financial statements in which the cost method is applied of Sammakorn Public (Unit: Baht)
Company Limited for the same years. These financial statements are the responsibility of the Company's management as Financial statements Separate financial statements
to their correctness and the completeness of the presentation. My responsibility is to express an opinion on these financial in which equity method is applied in which cost method is applied
; Note 2008 2007 2008 2007
statements based on my audits. (Restated) (Restated)
| conducted my audits in accordance with generally accepted auditing standards. Those standards require that | plan Assets
and perform the audits to obtain reasonable assurance about whether the financial statements are free of material Current assets
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the Cash and cash equivalents 18,797,041 28,379,357 18,797,041 28,379,357
financial statements. An audit also includes assessing the accounting principles used and significant estimates made Inventories - net 8 1,714,344,863 1,717,127,655  1,714,344,863 1,717,127,655
by management, as well as evaluating the overall financial statement presentation. | believe that my audits provide a Other current assets
reasonable basis for my opinion. Accrued income - net 7,536,860 4,807,535 7,536,860 4,807,535
In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Advancs for land purchase ) 12,217,543 i 12,217,543
Sammakorn Public Company Limited, as at 31 December 2008 and 2007, the results of its operations and cash flows for Others 9,308,568 6,237,756 9,308,568 6,237,756
the years then ended, in accordance with generally accepted accounting principles. Total current assets 1,749,987,332 1,768,769,846  1,749,987,332 1,768,769,846
Non-current assets
Without qualifying my opinion on the financial statements referred to above, | draw attention to Note 4 to the financial Land held for development 9 263,879,980 166,930,625 263,879,980 166,930,625
statements. In 2008, the Company changed its accounting policy for income tax and in 2007 changed its accounting Investment in associated company 10 12,249,455 17,942,404 24,500,000 24,500,000
policy for recording investment in associated company in the separate financial statements. The Company restated the Property, plant and equipment - net 12 295,126,050 003,413,805 005,126,050 003,413,805
financial statements as at 31 December 2007 and for the year then ended to reflect these accounting changes. In my
Other non - current assets
opinion, the adjustments made for the preparation of such financial statements are appropriate and have been properly Restricted bank deposit 13 i 326,891 ) 326,891
applied. Deferred tax assets 14 23,902,605 26,489,455 20,839,969 24,522,176
Total non-current assets 595,158,090 505,103,180 604,345,999 509,693,497
Total assets 2,345,145,422 2,273,873,026  2,354,333,331 2,278,463,343

The accompanying notes are an integral part of the financial statements.

Narong Puntawong
Certified Public Accountant (Thailand) No. 3315
Ernst & Young Office Limited

Bangkok: 18 February 2009




50 ANNUAL REPORT 2008

ANNUAL REPORT 2008 5 ‘I
SAMMAKORN PUBLIC COMPANY LIMITED

SAMMAKORN PUBLIC COMPANY LIMITED

. BAIANCE SHEETS
(CONTINUED)

BALANCE SHEETS
(CONTINUED)

Sammakorn Public Company Limited
As at 31 December 2008 and 2007

Sammakorn Public Company Limited
As at 31 December 2008 and 2007

(Unit: Baht)

Separate financial statements
in which cost method is applied

(Unit: Baht)

Separate financial statements
in which cost method is applied

Financial statements
in which equity method is applied

Financial statements
in which equity method is applied

Note 2008 2007 2008 2007 Note 2008 2007 2008 2007
(Restated) (Restated) (Restated) (Restated)
Liabilities and shareholders' equity Shareholders' equity
Current liabilities Share capital
Bank overdrafts and short-term loans Registered
from financial institutions 162,027,700 80,000,000 162,027,700 80,000,000 530,000,000 ordinary shares
Trade accounts payable 13,918,627 12,188,600 13,918,627 12,188,600 of Baht 1 each 530,000,000 530,000,000 530,000,000 530,000,000
Other payable - land purchase - 78,695,420 - 78,695,420 Issued and fully paid
Current portion of long-term loans 220,274,820 146,848,380 220,274,820 146,848,380 450,000,000 ordinary shares
Current portion of finance lease liabilities - 748,516 - 748516 of Baht 1 each 450,000,000 450,000,000 450,000,000 450,000,000
Other current liabilities Share premium 468,966,000 468,966,000 468,966,000 468,966,000
Retention for construction 14,175,420 13,638,850 14,175,420 13,638,850 Retained earnings
Down payments received 57,519,156 28,440,335 57,519,156 28,440,335 Appropriated-statutory reserve 53,000,000 53,000,000 53,000,000 53,000,000
Accrued corporate income tax 14,541,453 14,503,368 14,541,453 14,503,368 Unappropriated 719,629,098 676,401,375 728,817,007 680,991,692
Unearned revenues 8,470,138 6,028,795 8,470,138 6,028,795 Total shareholders' equity 1,691,595,098 1,648,367,375 1,700,7883,007 1,652,957,692
Others 22,407,286 25.859,538 22 407,286 25,859,538 Total liabilities and shareholders' equity 2,345,145,422 2,273,873,026 2,354,333,331 2,278,463,343
Total current liabilities 513,334,600 406,951,802 513,334,600 406,951,802
Non-current liabilities The accompanying notes are an integral part of the financial statements.
Long-term loans, net of current portion 94,798,914 165,210,860 94,798,914 165,210,860
Provision for employee severance pay 34,653,555 38,638,293 34,653,555 38,638,293
Other non-current liabilities
Unearned leasehold compensation 7,000,000 8,000,000 7,000,000 8,000,000
Others 3,763,255 6,704,696 3,763,255 6,704,696
Total non-current liabilities 140,215,724 218,553,849 140,215,724 218,553,849
Total liabilities 653,550,324 625,505,651 653,550,324 625,505,651

The accompanying notes are an integral part of the financial statements.
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~ STATEMENTS OF CHANGES

INCOME STATEMENTS

Sammakorn Public Company Limited

For the years ended 31 December 2008 and 2007

(Unit: Baht)

Sammakorn Public Company Limited

For the years ended 31 December 2008 and 2007

IN SHAREHOLDERS' EQUITY

(Unit: Baht)

Financial statements in which equity method is applied

Financial statements
in which equity method is applied

Separate financial statements
in which cost method is applied

Retained earnings

Issued and paid - Share Appropriated -
Note 2008 2007 2008 2007 Note up share capital  premium  statutory reserve Unappropriated Total
(Restated) (Restated)
Revenues Balance as at 31 December 2006
Sales of land and houses 603.140.752 588.679.160 603.140 752 588 679 160 - as preViOUSly reported 450,000,000 468,966,000 53,000,000 620,753,789 1,592,719,789
. o o . o Cumulative effect of the change in
Rentalllncome 29,135,922 25,975,656 29,135,922 25,975,656 accounting policy for income tax 41 ) i . 07,951,613 27,951,613
Other income Balance as at 31 December 2006
Water and service income 29,185,829 24,164,597 29,185,829 24,164,597 - as restated 450,000,000 468,966,000 53,000,000 648,705,402 1,620,671,402
Others 3,462,013 7,951,833 3,462,013 7,951,833 g?t'c;ﬂc%me Tgf the year (restated) .. - - - (2520211%5’9%%?; (2520;113%5%%3)’
ividend pai - - - 1499, 1499,
Total revenues 664,924,516 646,771,246 664,924,516 646,771,246 Balance as at 31 December 2007
Expenses - as restated 450,000,000 468,966,000 53,000,000 676,401,375 1,648,367,375
Cost of sales - land and houses 389,244,017 389,756,036 389,244,017 389,756,036 Balance as at 31 December 2007
Cost of rental 6.001.922 5512757 6.001.922 5512 757 - as preViOUSly reported 450,000,000 468,966,000 53,000,000 647,101,522 1,619,067,522
. . L L L o Cumulative effect of the change in
Selling and servicing expenses 60,115,542 76,154,574 60,115,542 76,154,574 accounting policy for income tax 41 ) i ) 29,299 853 29,299 853
Administrative expenses 75,027,355 68,612,935 75,027,355 68,612,935 Balance as at 31 December 2007
Share of loss from investment - as restated 450,000,000 468,966,000 53,000,000 676,401,375 1,648,367,375
in associated company 10 5,692,949 4,012,367 - - g?t-éﬂczme Tgr the year . - - . (276092929796135 (2209%297962%9)
ividend pai - - - ,999, ,999,
Total expenses 536,081,785 544,048,669 530,388,836 540,036,302 Balance as at 31 December 2008 450,000,000 468,966,000 53,000,000 719,629,098 1,691,595,098
Income before finance cost and
corporate income tax 128,842,731 102,722,577 134,535,680 106,734,944 (Unit: Baht)
Finance cost (29,539,798) (27,544,394) (29,539,798) (27,544,394) Separate financial statements in which cost method is applied
. Retained earnings
Corporate income tax 14 (29,075,294) (24,982,280) (30,170,651) (26,185,990) issued and paid - Share Appropriated -
Net income for the year 70,227,639 50,195,903 74,825,231 53,004,560 Note up share capital ~ premium  statutory reserve Unappropriated Total
Balance as at 31 December 2006
Earnings per share - as previously reported 450,000,000 468,966,000 53,000,000 620,753,789 1,592,719,789
Basic earnings per share 0.16 0.11 0.17 0.12 Cumulative effect of the changes in
accounting policy for
The accompanying notes are an integral part of the financial statements investment in associated company 4.2 i i i 2,545,229 2,545,229
panming grarp ' income tax 4.1 : : . 27,188,044 27,188,044
Balance as at 31 December 2006
- as restated 450,000,000 468,966,000 53,000,000 650,487,062 1,622,453,062
Net income for the year (restated) - - - 53,004,560 53,004,560
Dividend paid 21 - - - (22,499,930) (22,499,930)
Balance as at 31 December 2007
- as restated 450,000,000 468,966,000 53,000,000 680,991,692 1,652,957,692
Balance as at 31 December 2007
- as previously reported 450,000,000 468,966,000 53,000,000 656,469,516 1,628,435,516
Cumulative effect of the change in
accounting policy for income tax 41 - - - 24,522,176 24,522,176
Balance as at 31 December 2007
- as restated 450,000,000 468,966,000 53,000,000 680,991,692 1,652,957,692
Net income for the year - - - 74,825,231 74,825,231
Dividend paid 21 - - - (26,999,916)  (26,999,916)
Balance as at 31 December 2008 450,000,000 468,966,000 53,000,000 728,817,007 1,700,783,007

The accompanying notes are an integral part of the financial statements.
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CASH FLOWS STATEMENTS

Sammakorn Public Company Limited
For the years ended 31 December 2008 and 2007

Financial statements

in which equity method is applied

(Unit: Baht)

Separate financial statements
in which cost method is applied

2008 (Restated) 2008 (Restated)
Cash flows from operating activities
Net income before tax 99,302,933 75,178,183 104,995,882 79,190,550
Adjustments to reconcile net income before tax to
net cash provided by (paid from) operating activities:
Allowance for doubtful accounts 1,318,003 1,860,652 1,318,003 1,860,652
Depreciation 13,912,572 12,610,548 13,912,572 12,610,548
Gain on sales of property, plant and equipment (4,357) (353,000) (4,357) (353,000)
Loss from writing-off of property, plant and equipment 34,914 565,908 34,914 565,908
Income from unearned leasehold compensation (3,941,441) (3,884,515) (3,941,441) (3,884,515)
Gain on sale of investment - (1,818,664) - (1,818,664)
Reversal of allowance for impairment loss on asset - (1,684,122) - (1,684,122)
Share of loss from investment in associated company 5,692,949 4,012,367 - -
Interest expenses 27,437,371 24,967,499 27,437,371 24,967,499
Income from operating activities before
changes in operating assets and liabilities 143,752,944 111,454,856 143,752,944 111,454,856
Operating assets (increase) decrease
Inventories and land held for development (160,644,440) 8,786,181  (160,644,440) 8,786,181
Accrued income (4,047,328) (2,078,994) (4,047,328) (2,078,994)
Other current assets - others (3,070,812) 248,749 (3,070,812) 248,749
Operating liabilities increase (decrease)
Trade accounts payable 1,730,027 (26,957) 1,730,027 (26,957)
Retention for construction 536,570 316,508 536,570 316,508
Down payments received 29,078,821 (7,992,049) 29,078,821 (7,992,049)
Unearned revenues 2,441,343 2,971,703 2,441,343 2,971,703
Provision for employee severance pay (3,984,738) 865,548 (3,984,738) 865,548
Other liabilities - others (2,690,955) 8,677,875 (2,690,955) 8,677,875
Cash flows from operating activities 3,101,432 123,223,420 3,101,432 123,223,420
Cash paid for interest expenses (28,198,668)  (23,984,211) (28,198,668)  (23,984,211)
Cash paid for corporate income tax (26,450,359)  (14,960,586) (26,450,359)  (14,960,586)
Net cash flows from (used in) operating activities (51,547,595) 84,278,623 (51,547,595) 84,278,623

The accompanying notes are an integral part of the financial statements.

Sammakorn Public Company Limited

For the years ended 31 December 2008 and 2007

Financial statements

in which equity method is applied
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_ CASH FLOWS STATEMENTS
(CONTINUED)

(Unit: Baht)

Separate financial statements
in which cost method is applied

2008 2007 2008 2007
(Restated) (Restated)

Cash flows from investing activities
Decrease in restricted bank deposit 326,891 - 326,891 -
Investment in associated company - (8,207,500) - (8,207,500)
Proceeds from receivable from sale of investment - 12,828,758 - 12,828,758
Acquisition of property, plant and equipment (15,659,731) (10,008,518) (15,659,731)  (10,008,518)
Proceeds from sales of property, plant and equipment 4,357 353,000 4,357 353,000
Net cash flows used in investing activities (15,328,483) (5,034,260) (15,328,483) (5,034,260)
Cash flows from financing activities
Increase in bank overdrafts and

short-term loans from financial institutions 82,027,700 38,698,156 82,027,700 38,698,156
Dividend paid (26,999,916) (22,499,930) (26,999,916)  (22,499,930)
Repayment of long-term loans 3,014,494 (85,654,812) 3,014,494  (85,654,812)
Repayment of finance lease liabilities (748,516) (688,321) (748,516) (688,321)
Net cash flows from (used in) financing activities 57,293,762 (70,144,907) 57,293,762  (70,144,907)
Net increase (decrease) in cash and cash equivalents (9,582,316) 9,099,456 (9,582,316) 9,099,456
Cash and cash equivalents at beginning of year 28,379,357 19,279,901 28,379,357 19,279,901
Cash and cash equivalents at end of year 18,797,041 28,379,357 18,797,041 28,379,357

The accompanying notes are an integral part of the financial statements.
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NOTES TO FINANCIAL STATEMENTS

Sammakorn Public Company Limited
For the years ended 31 December 2008 and 2007

1. General information

Sammakorn Public Company Limited ("the Company") is a public company incorporated and domiciled in Thailand. Its
major shareholder is the Office of His Majesty's Private Property. The Company is principally engaged in the real estate
development business and its registered address is 195 Phayathai Road, Patumwan, Bangkok.

2. Basis of preparation
2.1 The financial statements have been prepared in accordance with accounting standards enunciated under the
Accounting Profession Act B.E. 2547, except for the early adoption of Accounting Standard No. 56 "Accounting
for Income Tax" which is in line with International Accounting Standard (IAS) No. 12 "Income Taxes" (revised 1996).

The presentation of the financial statements has been made in compliance with the stipulations of the Notification of
the Department of Business Development dated 14 September 2001, issued under the Accounting Act B.E. 2543.
The financial statements in Thai language are the official statutory financial statements of the Company. The financial
statements in English language have been translated from such financial statements in Thai language.

The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the
accounting policies.

2.2 The separate financial statements, which present investment in associated company presented under the cost
method, have been prepared solely for the benefit of the public.

3. Adoption of new accounting standards
3.1 Accounting standards which are effective for the current year

The Federation of Accounting Professions has issued Notification No. 9/2550, 38/2550 and 62/2550 mandating

the use of new accounting standards as follows:
TAS 25 (revised 2007)  Cash Flow Statements
TAS 29 (revised 2007
TAS 31 (revised 2007
TAS 33 (revised 2007
TAS 35 (revised 2007

( Leases
(
(
(
TAS 39 (revised 2007
(
(
(

Inventories

Borrowing Costs

Presentation of Financial Statements

Accounting Policies, Changes in Accounting Estimates and Errors
Interim Financial Reporting

Business Combinations

TAS 41 (revised 2007
TAS 43 (revised 2007
TAS 49 (revised 2007 Construction Contracts
TAS 51 Intangible Assets
These accounting standards become effective for the financial statements for fiscal years beginning on or after
1 January 2008. The management has assessed the effect of these standards and believes that TAS 43 and
TAS 49 are not relevant to the business of the Company, while other accounting standards do not have any
significant impact on the financial statements for the current year.
3.2 Accounting standards which are not effective for the current year
The Federation of Accounting Professions has also issued Notification No. 86/2551 mandating the use of the
following new accounting standards.
TAS 36 (revised 2007)  Impairment of Assets
TAS 54 (revised 2007)  Non-current Assets Held for Sale and Discontinued Operations

—_ — — — — — ~— ~—
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These accounting standards will become effective for the financial statements for fiscal years beginning on or after
1 January 2009. The management has assessed the effect of these standards and believes that they will not have any
significant impact on the financial statements for the year in which they are initially applied.

4. Changes in accounting policy
4.1 Income tax
During the first quarter of the year 2008, the Company changed its accounting policy for income tax. The amended
policy now recognises deferred income tax assets relating to temporary differences in accordance with the Thai
Accounting Standard No. 56 "Accounting for income taxes". The Company recorded the effect of the change in accounting
policy against the beginning balance of retained earnings of 2007 as though deferred tax assets were originally recorded.
The cumulative effect of the change in accounting policy has been presented under the heading of "Cumulative effect
of the change in accounting policy for income tax" in the statements of changes in shareholders' equity.

The change has the effect to net income and earnings per share of the Company in the income statements for the

years ended 31 December 2008 and 2007 as follows:

Financial statements Separate financial statements
in which equity method is applied in which cost method is applied
2008 2007 2008 2007
Increase (decrease) Increase (decrease) Increase (decrease) Increase (decrease)
Effect to net income (Million Baht) (2.59) 1.35 (3.68) (2.67)
Effect to earnings per share (Baht) (0.006) 0.003 (0.008) (0.006)

4.2 Investment in associated company in the separate financial statements
In 2007, the Company changed its accounting policy for recording investments in associated company in the
separate financial statements from the equity method to the cost method, in compliance with Accounting Standard
No. 44 (revised 2007) regarding "Consolidated Financial Statements and Separate Financial Statements", under
which investments in associates are to be presented in the separate financial statements under the cost method.

In this regard, the Company has restated the separate financial statements as at 31 December 2007 and for the
year then ended, presented herein for comparative purposes, as though the investments in the associates had
originally been recorded using the cost method. The change has the effect of increasing net income in the separate
income statements for the year ended 31 December 2007 by Baht 6.8 million (Baht 0.02 per share). The cumulative
effect of the change in accounting policy has been presented under the heading of "Cumulative effect of the change
in accounting policy for investment in associated company" in the separate statements of changes in shareholders' equity.

5. Significant accounting policies
5.1 Revenue recognition
Sales of land and houses
Sales of land and houses are recognised when the significant risks and rewards of ownership of the land and houses have
passed to the buyer.
Rental income
Rental income of real estate is recognised on an accrual basis in accordance with the rental period.
Rendering of services
Service income is recognised when services have been rendered taking into account the stage of completion.
5.2 Cash and cash equivalents
Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original
maturity of three months or less and not subject to withdrawal restrictions.
5.3 Inventories
Inventories, which consist of land, cost of land development, and housing construction at various stages of completion
available for sale, are valued at the lower of the cost of each project and its net realisable value.

Costs of inventories are determined as follows:
a) Cost of land in each project is allocated to each plot of land in the project on the basis of area and the cost of
the land of the project.
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b) Cost of land development in each project is allocated to each plot of land on the basis of the location and the
area of the plot of land.
c) Costs of individual houses are stated at the actual construction cost of the individual unit.
Construction materials are valued at the lower of average cost and net realisable value.

5.4 Land held for development
Land held for development represents the parts of the land in the real estate projects for which the Company has
not yet applied for development licenses and will be developed in the future. It is valued at the lower of the cost
of the project and net realisable value.
Cost of land held for development in each project consists of the cost of the land, costs of land development, and
related costs, and is allocated to each plot of land on the basis of area.

5.5 Investments
a) Investment in associated company is accounted for in the financial statements in which equity method is applied
using the equity method. Under this method, the investment is initially recorded at cost and each subsequent year
the Company adjusts the value of investment to incorporate the Company's proportionate share of the operating
results of the associated company.

Investment in associated company is accounted for in the separate financial statements using the cost method.

b) Investment in related company is stated at cost net of allowance for loss on diminution in value.

5.6 Property, plant and equipment/Depreciation
Land is stated at cost. Buildings and equipment are stated at cost less accumulated depreciation and allowance
for loss on impairment of assets (if any).

Depreciation of buildings and equipment, except motor vehicles, is calculated by reference to their costs on the
straight-line basis over the following estimated useful lives:

Buildings - 20 years
Building improvement - 5 years
Equipment and tools - 5 years

Motor vehicles are depreciated by the sum-of-the-year's digits method over 5 years.
Depreciation is included in determining income.
No depreciation is provided on land and assets under construction.

5.7 Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the respective
assets. All other borrowing costs are expensed in the period they are incurred. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds.

5.8 Related party transactions
Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether
directly or indirectly, or which are under common control with the Company.
They also include associated companies and individuals which directly or indirectly own a voting interest in the
Company that gives them significant influence over the Company, key management personnel, directors, and
officers with authority in the planning and direction of the Company's operations.

5.9 Leases
Leases of property, plant or equipment which transfer substantially all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalised at the lower of the fair value of the leased assets and
the present value of the minimum lease payments. The outstanding rental obligations, net of finance charges, are
included in other long-term payables, while the interest element is charged to the income statements over the
lease period. The property, plant or equipment acquired under finance leases is depreciated over the useful life
of the asset.

5.10 Impairment of assets
At each reporting date, the Company performs impairment reviews in respect of the properly, plant and equipment
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whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is
recognised when the recoverable amount of an asset, which is the higher of the asset's fair value less costs to
sell and its value in use, is less than the carrying amount. In determining value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair value less costs to sell, an
appropriate valuation model is used. These calculations are corroborated by a valuation model that, based on
information available, reflects the amount that the Company could obtain from the disposal of the asset in an arm's
length transaction between knowledgeable, willing parties, after deducting the costs of disposal.

An impairment loss is recognised in the income statement.

5.11 Employee benefits
Salaries, wages, bonuses and contributions to the social security fund and provident fund are recognised as
expenses when incurred.

5.12 Provision for employee severance pay
Provision for employee severance pay was recorded in accordance with the Company's regulation in respect of
severance pay, such as when their consecutive service years are not less than 10 years. The Company makes

the severance payment directly to eligible employees upon their resignation.
5.13 Income tax
Income tax expense represents the sum of corporate income tax currently payable and deferred tax.

Tax currently payable is based on the taxable income for the year, using the tax rate enacted at the balance sheet
date. Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities
and their carrying amounts. Tax rates enacted, or substantially enacted, by the balance sheet date are used to
determine deferred income tax.

Deferred tax assets are recognized to the extent that it is probable that future taxable income will be available
against which the temporary differences can be utilised.

5.14 Earnings per share
Basic earnings per share is calculated by dividing the net income for the year by the weighted average number
of ordinary shares in issue during the year.

6. Significant accounting judgments and estimates

The preparation of financial statements in conformity with generally accepted accounting principles at times requires
management to make subjective judgments and estimates regarding matters that are inherently uncertain. These
judgments and estimates affect reported amounts and disclosures and actual results could differ. Significant judgments
and estimates are as follows:

Impairment of equity investments

The Company treats other investments as impaired when the management judgment that there has been a significant or
prolonged decline in the fair value below their cost or where other objective evidence of impairment exists. The determination
of what is "significant" or "prolonged" requires judgment.

Property plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives
and salvage values of the Company's plant and equipment and to review estimate useful lives and salvage values when
there are any changes.

Deferred tax assets

Deferred tax assets are recognised in respect of temporary differences only to the extent that it is probable that taxable
profit will be available against which these differences can be utilized. Significant management judgment is required to
determine the amount of deferred tax assets that can be recognized, based upon the likely timing and level of estimate
future profits.
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7.2 Rental income
a) On 13 September 2006, the Company entered into a land lease agreement with Pure Sammakorn Development
Company Limited. The period of the lease agreement is 25 years, from 1 May 2007 to 30 April 2032. Rental is payable

7. Related party transactions
During the years, the Company had certain business transactions with related parties. These transactions, which have
been concluded on commercial terms and bases agreed upon in the ordinary course of business between the Company

and those related parties, are summarized below. on a month basis at the following rates:

(Unit: Million Baht) Year Baht per month
Relationship 2008 2007 Pricing policy 1-5 158,875
Rental income 6-10 174,763
Associated company 11-15 192,239
Pure Sammakorn Development Co., Ltd. Shareholding and 1.8 1.1 Contract price 16 - 20 211,463
common directors 21-25 232,609

Related companies

Premier Sammakorn Company Limited Shareholding 10 10 Subsequently, on 24 August 2007, the Company entered into a supplemental land lease agreement with Pure

Contract price o . .
Sammakorn Development Company Limited. The period of the lease agreement is 3 years, from 1 December 2007

Rayong Purifier Public Company Limited Common directors 0.4 0.5 Contract price .
. to 30 November 2010, with the rental fee of Baht 10,000 per month.
Other income
Related company b) On 30 December 2005, the Company entered into an agreement to lease its land with the gas station thereon to
Sribhatana Co., Ltd. Common directors . 1.8 Contract price Rayong Purifier Public Company Limited for a period of 6 years. The total minimum rental fee under this lease is Baht

2.16 million, which is subject to upward adjustment based on the rates stipulated in the agreement.

The balances of the accounts as at 31 December 2008 and 2007 between the Company and those related parties are

8. Inventories
as follows:

The balance of inventories consists of the following :

(Unit: Baht)

31 December 2008 31 December 2007

Unearned leasehold compensation (see Note 7.1)

(Unit: Baht)

31 December 2008

31 December 2007

Land under development

Related company - Bangkapi Project 6,784,116 6,833,965
Premier Sammakorn Co., Ltd. - Minburi 1 Project 9,386,704 9,597,037
Balance brought forward 8,000,000 9,000,000 - Minburi 2 Project 96,812,753 103,560,047
Less: Recognised as rental income for the year (1,000,000) (1,000,000) - Nimithmai Project 80,603,626 90,038,307
Balance carried forward 7,000,000 8,000,000 - Rangsit Klong 2 Project 124,876,759 139,746,414

- Rangsit Klong 7 Project 401,483,037 408,710,022

- Nakorn-Intr Project 106,879,265 140,313,129

Directors and management's remuneration - Rajapruek Project 75,529.176 100,783,413
In 2008 the Company paid salaries, bonus, meeting allowances and gratuities to their directors and management totaling - Ramkhamhaeng Project 228 106,159 183,167,782

Bath 7.6 million (2007 : Bath 7.1 million)
7.1Unearned leasehold compensation

Housing and land development cost

1,130,461,595

1,182,750,116

On 1 December 1994, the Company entered into a land lease agreement with Premier Sammakorn Co., Ltd. The - Bangkapi Project 11,121,696 14,133,322
term of the lease agreement is 20 years, from 1 January 1996 to 31 December 2015, and total rental fees of Baht - Minburi 1 Project 26,774,785 20,829,053
132.64 million are payable on a monthly basis. Subsequently, on 1 November 2001, the Company entered into a - Minburi 2 Project 22 852,823 17,568,332
supplemental land lease agreement with Premier Sammakorn Co., Ltd. to cancel the rental rate under the conditions - Nimithmai Project 46,263,706 49,182,651
of the original agreement and establish new rental rates as follows: - Rangsit Klong 2 Project 57,250,894 63,518,262
Year Million Baht per year - Rangsit Klong 7 Project 160,488,535 153,623,363

2001 - 2007 11 - Nakorn-Intr Project 86,429,161 103,845,084

2008 - 2011 12 - Rajapruek Project 98,116,407 112,314,364

2012 - 2015 13 - Ramkhamhaeng Project 77,390,487 2,240,695

586,688,494 537,155,126

On the date of the agreement (1 December 1994), the lessee agreed to pay leasehold compensation of Baht 20 Construction materials 1,270,993 1,298,632

million which was considered as a part of the above annual rental fee under the supplemental agreement.

Total inventories

Less: Provision for diminution
in value of inventories

Total inventories - net

1,718,421,082

(4,076,219)
1,714,344,863

1,721,203,874

(4,076,219)
1,717,127,655
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All' land under development with construction thereon of Rangsit Klong 7 Project, Rajapruek Project, and Ramkhamhaeng
Project have been mortgaged as collateral for bank overdrafts and loans from a financial institution (see Notes 15 and 16)

9. Land held for development
The balance of land held for development consists of costs of the land in projects as follows:

(Unit: Baht)

Project 31 December 2008 31 December 2007
Nimithmai Project 166,930,625 166,930,625
Hat Ta Waen Ron Project (Chonburi Province) 96,949,355 -
263,879,980 166,930,625

As at 31 December 2008, the Company had an outstanding balance of land held for development in Hat Ta Waen Ron
Project, Chonburi Province, of approximately Baht 97 million. Acquisition of the land has been financed with a loan from
a financial institution and borrowing costs totaling approximately Baht 2.8 million were capitalised during the year ended
31 December 2008. The weighted average rate used to determine the amount of borrowing costs eligible for capitalisation
was 7.7%.

10. Investment in associated company
10.1 Details of associated company

On 15 June 2006, the Company entered into a joint venture agreement with Rayong Purifier Public Company
Limited to form a new company called Pure Sammakorn Development Company Limited, with registered capital
of Baht 50 million (fully paid-up). The Company holds 49 percent of the ordinary shares of Pure Sammakorn
Development Company Limited, which will engage in developing land in Bangkok and its environs into community
malls.
As at 31 December 2008 and 2007, the balance of investment in associated company in financial statements

in which equity method is applied comprises the following:

(Unit: Baht)
Company's name Cost Cumulative loss sharing Carrying amounts based
from investment in on equity method
associated company
2008 2007 2008 2007 2008 2007
(Restated) (Restated) (Restated)
Pure Sammakorn
Development Co., Ltd 24,500,000 24,500,000  (12,250,545) (6,557,596) 12,249,455 17,942,404

10.2 Summarised financial information of associated company
Significant financial information of the associated company is summarised below.

(Unit: Million Baht)

Company's name Paid-up capital Total assets Total liabilities Total revenues Net loss for
as at as at as at for the year ended  the year ended
31 December 31 December 31 December 31 December 31 December
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
(Restated) (Restated) (Restated) (Restated) (Restated)

Pure Sammakorn
Development Co., Ltd 50 50 101 96 76 59 19 11 (12) (13)

11. Investment in a related company

The Company holds 19 percent of the ordinary shares of Premier Sammakorn Company Limited, which has a registered
capital of Baht 40 million (fully paid-up) and is engaged in real estate rental. Because this company has suffered recurring
operating losses, the Company has recorded full provision for impairment of this investment.
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As at 31 December 2008 and 2007, the balance of investment in a related company comprises the following:

(Unit: Baht)
Cost Provision for impairment Carrying amounts based
of investment on cost method - net
Company's name 2008 2007 2008 2007 2008 2007

Premier Sammakorn Co., Ltd. 7,600,000 7,600,000 (7,600,000)  (7,600,000) - -
12. Property, plant and equipment

(Unit: Baht)

Buildings and
building Equipment Motor Assets under
Land improvement  and tools vehicles construction Total

Cost:
As at 31 December 2007 231,669,153 96,941,768 19,104,367 17,248,870 1,335,674 366,299,832
Additions - 320,000 5,873,666 117,200 9,348,865 15,659,731
Disposals/ write-off - - (411,726) (76,500) - (488,226)
Transfers - 9,944,574 - - (9,944,574) -
As at 31 December 2008 231,669,153 107,206,342 24,566,307 17,289,570 739,965 381,471,337
Accumulated depreciation:
As at 31 December 2007 - 45,075,350 11,375,584 16,435,093 - 72,886,027
Depreciation for the year - 8,853,646 4,540,742 518,184 - 13,912,572
Depreciation on disposals/write - off - - (376,812) (76,500) - (458,312)
As at 31 December 2008 - 53,928,996 15,539,514 16,876,777 - 86,345,287
Net book value:
31 December 2007 231,669,153 51,866,418 7,728,783 813,777 1,335,674 293,413,805
31 December 2008 231,669,163 53,277,346 9,026,793 412,793 739,965 295,126,050
Depreciation for the year:
2007 (Baht 4.08 million included in costs of rental, and the balance in administrative expenses) 12,610,548
2008 (Baht 3.97 million included in costs of rental, and the balance in administrative expenses) 13,912,572

As at 31 December 2008, certain plant and equipment with acquisition costs of Baht 24.4 million (31 December 2007:
Baht 22.3 million) were fully depreciated but are still in use by the Company.

Land for lease with structures thereon with a total net book value of Baht 195 million have been mortgaged as collateral
for bank overdrafts, loans and credit facilities granted by a financial institution (see Notes 15 and 16).

13. Restricted bank deposit
The balance as at 31 December 2007 was a fixed deposit used as collateral for home buyers' loans from a commercial bank.

14. Income tax
The income tax expenses for the years 2008 and 2007 are as follows:

(Unit: Baht)
Financial statements in Separate financial statements
which equity method is applied in which cost method is applied
2008 2007 2008 2007
Current income tax 26,488,444 23,520,122 26,488,444 23,520,122
Decrease in deferred tax assets 2,586,850 1,462,158 3,682,207 2,665,868
Income tax as shown in income statements 29,075,294 24,982,280 30,170,651 26,185,990
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Reconciliation between tax expense and the product of accounting profit multiplied by the applicable tax rate for the
years ended 31 December 2008 and 2007 is as follows:

(Unit: Baht)
Financial statements in Separate financial statements
which equity method is applied in which cost method is applied
2008 2007 2008 2007
Accounting profit 99,302,933 75,178,183 104,995,882 79,190,550
Applicable tax rate 25% per annum 30% per annum 25% per annum 30% per annum
Corporate income tax 24,825,733 22,553,455 26,248,971 23,757,165
Tax effect of non-deductible expenses
Depreciation of motor vehicle
under lease agreements 78,068 341,651 78,068 341,651
Non-deductible expenses 322,010 1,102,022 322,010 1,102,022
Write-off of deferred tax assets
due to decrease in corporate income tax rate 4,414,909 - 4,087,028 -
Others (565,426) 985,152 (565,426) 985,152
Total 4,249,561 2,428,825 3,921,680 2,428,825
Income tax as shown in income statements 29,075,294 24,982,280 30,170,651 26,185,990
As at 31 December 2008 and 2007 the components of deferred tax assets can be summarised as follows:
(Unit: Baht)
Financial statements in Separate financial statements
which equity method is applied in which cost method is applied
2008 2007 2008 2007
Deferred tax assets
Provision for employee severance pay 8,663,389 11,591,488 8,663,389 11,591,488
Allowance for doubtful accounts 1,887,411 1,907,447 1,887,411 1,907,447
Down payments received 5,785,562 4,719,678 5,785,562 4,719,678
Interest expenses, unclaimed as
taxable expenses 4,503,607 6,303,563 4,503,607 6,303,563
Share of loss from investment in
associated company 3,062,636 1,967,279 - -
Total 23,902,605 26,489,455 20,839,969 24,522,176

15.Bank overdrafts and short-term loans from financial institutions

As at 31 December 2008, the Company had bank overdrafts from commercial banks amounting to Baht 32 million
(31 December 2007: Nil). The Company has mortgaged a part of land under development with constructions thereon of
Rangsit Klong 7 Project, and lands for lease with constructions thereon as collateral for these overdrafts.

As at 31 December 2008, the Company had short-term loans payable to commercial banks in the form of demand promissory
notes amounting to Baht 130 million (31 December 2007: Baht 80 million). The Company has mortgaged a part of land
under development with constructions thereon of Rangsit Klong 7 Project, and lands for lease with constructions thereon
as collateral for these loans.

16.Long-term loans
Long-term loans are the secured loans from a commercial bank. As at the balance sheet date, the balance of long-term
loans consists of the following:
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(Unit: Thousand Baht)

31 December 2008 31 December 2007
Principal repayment Date on agreement Facilities Interest rate Amount Interest rate Amount
p.a. (%) p.a. (%)

Long-term loan to be fully repaid

within 30 December 2010, with 70%

of selling price of land and houses

at the time the land mortgage is

released. (See Notes 1 and 2 below) 11 May 1995 300,000 MLR-0.5 84,738 MLR-0.5 101,122
Long-term loan to be fully repaid

within 30 December 2009, with 60%

of selling price of land and houses

at the time the land mortgage is

released. (See Notes 3 and 4 below) 24 June 2004 174,500 MLR-0.5 - MLR-0.5 45,758

Long-term loan to be fully repaid
within 30 December 2010, with 70%
of selling price of land and houses
at the time the land mortgage is
released. (See Notes 1 and 2 below) 24 June 2004 60,000 MLR-1 60,000 MLR-1 60,000

Long-term loan to be fully repaid

within 18 July 2010, with 60% of

selling price of land and houses

at the time the land mortgage is

released. (See Note 4 below) 2 March 2006 60,000 MLR-0.5 10 MLR-0.5 10,000
Long-term loan to be fully repaid

within 28 October 2011, with 60%

of selling price of land and houses

at the time the land mortgage is

released. (See Note 4 below) 2 March 2006 200,000 MLR-0.5 26,525 MLR-0.5 30,000

Long-term loan to be fully repaid
within 26 September 2011, with 65%
of selling price of land and houses
at the time the land mortgage is
released. (See Note 5 below) 24 September 2007 170,000 MLR-0.75 133,801 MLR-0.75 65,179

Long-term loan to be fully repaid
within 4 September 2012, with 65%
of selling price of land and houses
at the time the land mortgage is

released. (See Note 5 below) 24 September 2007 125,000 MLR-0.75 10,000 - -
Total 315,074 312,059
Less: Current portion of long-term loans (220,275) (146,848)
Long-term loans, net of current portion 94,799 165,211
Notes

(1) On 4 April 2007, the Company received a letter (No. T.4-500082) from the lender to notify the result of the reschedule of the loans to
be fully repaid within 30 December 2010 was approved and the principal repayment has changed from 30% to 70% of selling price
of the land and houses at the time the land mortgaged is released, whilst other conditions of the original loan agreements remain in force.

(2) The Company has mortgaged all land under development with constructions thereon of Rangsit Klong 7 Project as collateral for such loan.

(8) On 27 March 2006, the Company and the lender entered into supplemental loan agreements to reschedule the loans to be fully repaid
within 30 December 2009, whilst other conditions of the original loan agreements remain in force.

(4) The Company has mortgaged all land under development with constructions thereon and all lands for lease of Rajapruek Project as
collateral for such loan.

(5) The Company has mortgaged all land under development with constructions thereon of Ramkhamhaeng Project as collateral for such loan.

The majority of loan agreements contain covenants relating the following matters: maintenance of certain debt-to-equity
ratio, changes of directors, incurrence of additional indebtedness and company amalgamation, etc.

17. Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory
reserve at least 5 percent of its net income after deducting accumulated deficit brought forward (if any), until the reserve
reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution.
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18. Expenses by nature
Significant expenses by nature are summarised below.

(Unit: Baht)

2008 2007
Salary and wages and other employee benefits 64,604,750 56,885,991
Depreciation 13,912,572 12,610,548

19. Financial information by segment

The Company is engaged in three major business segments, namely, sales of land and house, rental, and orther
segments, including utility services. The financial information by business segments for the years ended
31 December 2008 and 2007 is as follows:

(Unit: Million Baht)
Financial statements in which equity method is applied for the years ended 31 December

Sales of land and  Rental segment ~ Other segments Total
house segment
2008 2007 2008 2007 2008 2007 2008 2007
(Restated) (Restated) (Restated) (Restated)

Revenues from external customers 603 589 29 26 29 24 661 639
Inter-segment revenues - - - - - - - -
Total revenues 603 589 29 26 29 24 661 639
Segment income 214 199 23 20 29 24 266 243

Unallocated income and expenses
Other income 4 8
Selling and servicing expenses (60) (76)
Administrative expenses (75) (69)
Share of loss from investment in associated company 6) (4)
Finance cost (30) (27)
Corporate income tax (29) (25)
Net income for the year _ 70 50

(Unit: Million Baht)
Separate financial statements in which cost method is applied for the years ended 31 December

Sales of land and  Rental segment Other segments Total
hgg(s)t; seg%%r;t 2008 2007 2008 2007 2008 2007
(Restated) (Restated) (Restated) (Restated)
Revenues from external customers 603 589 29 26 29 24 661 639
Inter-segment revenues - - - - - - - -
Total revenues 603 589 29 26 29 24 661 639
Segment income 214 199 23 20 29 24 266 243
Unallocated income and expenses
Other income 4 8
Selling and servicing expenses (60) (76)
Administrative expenses (75) (69)
Finance cost (30) (27)
Corporate income tax (30) (26)
Net income for the year _ 75 53
Operating assets of the Company by business segments as at balance sheet date are as follows:
As at 31 December (Unit: Million Baht)
Sales of land and Rental segment Other segments Total
house segment
2008 2007 2008 2007 2008 2007 2008 2007
(Restated) (Restated) (Restated) (Restated)
Inventories - net 1,714 1,717 - - - - 1,714 1,717
Land held for development 264 167 - - - - 264 167
Property, plant and equipment - net 60 54 235 239 - - 295 293
Investment in associated company - - - - 25 25 25 25
Deferred tax assets - - - - 21 24 21 24
Other assets 1 13 7 5 27 34 35 52

Total assets per separate
financial statements 2,039 1,951 242 244 73 83 2,354 2,278
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As at 31 December (Unit: Million Baht)
Sales of land and Rental segment Other segments Total
house segment
2008 2007 2008 2007 2008 2007 2008 2007
(Restated) (Restated) (Restated) (Restated)

Less: deferred tax assets

per separate financial statements - - - - (21)  (24) (21) (24)
Add: deferred tax assets per financial

statements in which the equity

method is applied - - - - 24 26 24 26
Less: cumulative loss sharing from

investment in associated company - - - - (12) (6) (12) (6)
Total assets per financial statements

in which the equity method is applied 2,039 1,951 242 244 64 79 2,345 2274

20. Provident fund

The Company and its employees have jointly established a provident fund in accordance with the Provident Fund Act
B.E. 2530. Both employees and the Company contribute to the fund monthly at the rate of 5 percent of basic salary.
The fund, which is managed by BT Asset Management Company Limited, will be paid to employees upon termination in
accordance with the fund rules. During the year 2008, the Company contributed Baht 1.3 million (2007: Baht 1.1 million)
to the fund.

21.Dividend payment
On 3 April 2008, a meeting of the shareholders passed a resolution to pay dividends in respect of the 2007 operating
results to the holders of its 450 million shares, at a rate of Baht 0.06 per share. Dividends totaling Baht 27.0 million were
paid on 2 May 2008.
On 5 April 2007, a meeting of the shareholders passed a resolution to pay dividends in respect of the 2006 operating
results to the holders of its 450 million shares, at a rate of Baht 0.05 per share. Dividends totaling Baht 22.5 million were
paid on 4 May 2007.

22. Commitment and contingent liabilities

22.1 Guarantees
As at 31 December 2008, there were outstanding letters of guarantee for a total of Baht 110.98 million
(31 December 2007: Baht 166.28 million) issued by banks to guarantee electricity use and commitment to
make available public utilities and to improve the land in accordance with real estate project plans.

22.2 Obligation and commitment to complete projects on hand
As at 31 December 2008, the Company has 9 projects on hand (31 December 2007: 9 projects). The aggregate
sales value of land and houses contracted, which the ownership has not yet been transferred to the customers,
are amounting to Baht 411.16 million (31 December 2007: Baht 301.96 million).

Pertinent information about the above-mentioned projects is summarised below.

For the years ended 31 December

2008 2007

Value of sales contracted during the year (Million Baht) 712 612
Accumulated value of sales contracted to date (Million Baht) 8,179 7,467
As percentage of the total project value (%) 68.9 62.9
Value of sales already contracted pending transfer of ownership (Million Baht) 411 302
As percentage of total sales for the year (%) 68.2 51.3

As at 31 December 2008, the Company had outstanding commitments amounting to Baht 77.16 million in respect of its obligations
to develop to completion land and houses for which contracts have been executed (31 December 2007: Baht 69.37 million).
22.3 Other commitments
a) As at 31 December 2008, the Company had outstanding commitments which future payments are required
amounting to Baht 13.6 million in respect of land and motor vehicle rental agreements and security service
agreements provided in real estate projects of the Company (31 December 2007: Baht 8.8 million).
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b) From 2006 to 31 December 2008, the Company sold 17 houses with a total sales value of Baht 61.41 million to
various home buyers, who obtained mortgage loans from a commercial bank to fund their purchases. Since the
houses are located outside the area covered by a land development license, as a condition of providing mortgage
loans to the home buyers, the bank requires that the Company provide it with undertakings to buy the houses back
from the home buyers in the event they default on payment of their debts or their access is blocked. The buyback
price is the higher of the market value of the house and the home buyer's outstanding debt to the bank.

23. Financial instruments
283.1 Financial risk management

The Company's financial instruments, as defined under Thai Accounting Standard No. 48 "Financial Instruments:
Disclosure and Presentations”, principally comprise cash and cash equivalents, trade accounts receivable,
investments, trade accounts payable and short-term and long-term loans. The financial risks associated with
these financial instruments and how they are managed is described below.
Credit risk
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in a financial loss
to the Company. Credit risk and concentrations of the credit risk are limited because the Company's customers
have no repayment problems and are diversified.

The financial assets presented in the balance sheet, the carrying amount of the assets recorded in the balance
sheet, represents the Company maximum exposure to credit risk.
Interest rate risk
The Company's exposure to interest rate risk relates primarily to its cash at banks, bank overdrafts, and borrowings.
However, since most of the Company's financial assets and liabilities bear floating interest rates or fixed interest
rates which are close to the market rate, the interest rate risk is expected to be minimal.
Foreign currency risk
The Company considers itself not to be exposed to foreign currency risk because the majority of financial
transactions are in Baht currency.

23.2 Fair values of financial instruments
Since the majority of the Company's financial instruments are short-term in nature or bear floating interest rates,
their fair value is not expected to be materially different from the amounts presented in the balance sheets.

A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable,
willing parties in an arm's length transaction. The fair value is determined by reference to the market price of
the financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument.
24. Capital management
The primary objective of the Company's capital management is to ensure that it has an appropriate financial structure
and preserves the ability to continue its business as a going concern.

According to the balance sheet as at 31 December 2008, the Company had a debt-to-equity ratio of 0.4:1 (2007: 0.4:1).
25. Reclassification

In addition to the change in accounting policy as mentioned in Note 4, which affects the previously reported net income
and shareholder's equity, certain amounts in the financial statements for the year ended 31 December 2007 have been
reclassified to conform to the current year's classification but with no effect to previously reported net income or
shareholders' equity. The significant reclassifications are as follows:

(Unit: Baht)

As reclassified As previously reported
Current portion of long-term loans 146,848,380 -
Long-term loans, net of current portion 165,210,860 312,059,240

In 2008, the Company estimated the current portion of long-term loans, based on the estimate cash to be received from
transfers of land and houses to its customers over the next one year. The previously reported numbers for the year 2007
have been reclassified accordingly.

26. Approval of financial statements

These financial statements were authorised for issue by the Company's Board of Directors on 18 February 2009.

dUnvuvnY : Sales Office

drunviulkey
gUNLIUYIYSANIKY
aunviuyysswany
gUunviuyvnsunsauns
drunvIuueanasikyg
drunviuYnytuusS
gUNVIUYNYSLEQ AADYL 2
dUNLIUYIYSLAQ DY 7
ddanvruynguvn:U

02-251-9817-8
02-540-1777
02-924-3668
02-459-5614-5
02-915-6700-1
02-956-8382-3
02-996-0922-3
02-957-0930-1
02-373-9321 24




aduyuilns

USUN dunns 91Ma (VKBu)

n:10gulayn uuo. 290

195 auuweynIn 1aRUNUIU AUNUIU NSLINWH 10330
Inseiwri 0 2255 5740-50 Insans 0 2255 2806

SAMMAKORN PUBLIC COMPANY LIMITED
Registration No. Bor Mor Jor. 290

195 Phayathai Road. Patumwan, Bangkok 10330
Tel : 0 2255 5740-50 Fax: 0 2255 2806
www.sammakorn.co.th

1SO 9001:2000






